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Board of Directors
(2010-2011)

Chairman
Mr. Khondkar Ibrahim Khaled
Chairman, Board of Directors

Director

Mr. Md. Mukter Hussain
Managing Director
Bangladesh Krishi Bank

Director
Mr. C.Q.K Mustaq Ahmed

Director
Mr. Mosharraf Hossain

Director

Mr. Md. Humayun Khalid
Director

Mr. Alauddin A. Majid

Director
Mr. Alhaj Mahabubur Rahman Bhuyan

Director
Mr. Md. Sayeed Ali

Director
Zinaida Irfat

Director
Mohammad Muslim Chowdhury

Director
Shahabuddin Ahmed
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Chairman
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Member
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Managing Director
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AUDITORS’ REPORT
TO THE GOVERNMENT OF THE PEOPLE’S REPUBLIC OF BANGLADESH
OF

BANGLADESH KRISHI BANK

We have audited the accompanying financial statements of Bangladesh Krishi Bank (BKB), which
comprise of the Statement of financial position (Balance Sheet) as at 30 June, 2011 and the related
Statement of comprehensive income (Profit and Loss Account) Statement of Cash Flows, Statement

of Changes in Equity, Liquidity Statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management of the Bank is responsible for the preparation and fair presentation of these financial
statements in accordance with Bangladesh Accounting Standards (BASs), Bangladesh Financial
Reporting Standards (BFRSs) along with Rules & Regulations issued by the Bangladesh Bank. This
responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,

whether due to fraud or error; selecting and applying appropriate accounting policies, and making
accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Bangladesh Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement. An audit involves
performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, We consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Our audit reveals that;

1.Capital Adequacy Ratio of the bank has not been maintained as per risk based capital (BASEL-II)

and as required by Sec-13(2) of the Banking Companies Act 1991 and BRPD Circular#5, dated
May 14, 2007 which falls short by taka 3,891.30 crore as detailed in notel3.3.

2. The bank has made a total short provision of Tk.1,191.75 crore than the required provision as
given below:-

a) On Classified Loans and Advances as per BRPD Circular # 5,

Dated: June 05,2006 Tk. 674.66 crore
b) On Other Assets as per BRPD Circular # 14,
Dated: June 25,2001. Tk. 497.22 crore
¢) On Off-Balance Sheet items as per BRPD Circular #10
Dated: September 18,2007. Tk, 19.87 crore
1 Tk. 1,191.75 crore
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3. Branch adjustment accounts Show a total debit balance of Tk. 20,781.32 crore and a credit

balance of Tk. 19,920.54 crore which were not reconciled as on June 30, 2011. No provision has
been made on these unadjusted entries.

Opinion

!r{ our opinion, except for the effects on the financial statements of the matters referred to in the
preceding paragraphs 1 to 3, the financial statements prepared in accordance with Bangladesh
Accounting Standards (BAS) and BFRS give a true and fair view of the state of the Bank’s affairs
as of 30 June 2011 and the results of its operations and its cash flows for the year then ended and
comply with the Banking Companies Act, 1991, the Companies Act, 1994,and the rules and
regulations issued by the Bangladesh Bank and other applicable laws and regulations.

Report on Other Legal and Regulatory Requirements

We also report that:

(i) we have obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit and made due
verification thereof}

(ii) in our opinion, proper books of account as required by law have been kept by the bank
so far as it appeared from our examination of those books and (where applicable) proper

returns adequate for the purposes of our audit have been received from branches not
visited by us;

(iii)  the statement of financial position and statement of comprehensive income dealt with by
the report are in agreement with the books of account and returns;

(iv)  the expenditures incurred were for the purposes of the business of the bank;

(v) as per section # 39 (4) (c) of Banking Companies Act, 1991 the owner’s equity comes to

Taka 1,106 crore and retained loss comes to Taka 2,599.38 crore resulting a net owner’s
equity Taka (1,493.38) crore.

(vi) the financial position of the bank as at 30 June, 2011 and the loss for the year then
ended have been properly reflected in the financial statements and prepared in
accordance with the Generally Accepted Accounting Principles(GAAP)

(vii)  the financial statements have been drawn up in conformity with the Banking Companies

Act, 1991 and in accordance with the accounting rules and regulations issued by the
Bangladesh Bank;

(viii)  the financial statements conform to the prescribed standards set in the accounting
regulations issued by the Bangladesh Bank.

(ix) the records and statements submitted by the branches have been properly maintained
and consolidated in the financial statements;

(x) the information and explanations required by us have been received and found
satisfactory;

[§8]
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Saha Mazumder & Co.
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the classification of loans and advances and accounting for interest suspense have been

accounted in accordance with the instructions of Bangladesh Bank and BRPD circular #
05, Dated 05 June,2006.

in course of examination and to the best of our information and explanations given 1o us

we did not come across any pseudonymous and suspicious bank accounts during our
audit.

prevailing banking rules and regulations have been followed for sanctioning and
disbursing of loans and advances,
=]

the bank has not conducted any significant violation of any section of Banking
Companies Act, 1991 or any significant irregularities have taken place in violation of
such sections except the observation mentioned above,

a total number of 148 criminal and other cases are pending against defaulters involving
an amount taka 25.08 Crore as on 30 June, 2011

80% of the risk-weighted assets of the bank have been audited spending approximately
4,960 man-hours for the audit of books of accounts of the bank.

(xvii) Cash Reserve requirement (CRR) with Bangladesh bank has been maintained as per rule.

T\"."_,Ixh 1. \ “ e "an P
Ahmed Zaker & Co. Saha Mazumder & Co.
Chartered Accountants Chartered Accountants
Place: Dhaka Place: Dhaka
Dated: February 09, 2012 Dated: February 09, 2012
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BANGLADESH KRISHI BANK
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE, 2011

Property and Assets

Cash
Cashin Hand

Balance with Bangladesh Bank & Sonali Bank Ltd.
(including foreign currency)

Balance with Other Banks & Financial Institutions
In Bangladesh
Outside Bangladesh

Money at call and short notice

Investments
Bonds
Shares

Loans and Advances
Loans, cash credits, Overdrafts etc.
Bills Purchased and Discounted

Fixed Assets including premises, furniture & fixtures

Other Assets
Non-Banking Assets

Total Assets

Liabilities and Capital

Liabilities

Borrowing from other banks, financial institutions and
agents

Inside Bangladesh

Outside Bangladesh

Deposits and Other Accounts
Current and Contingency Accounts
Bills Payable

Savings Deposit

Fixed Deposit

Other Liabilities
Total Liabilities

Capitall Owners' Equity

Paid-up Capital
Other Reserves

Relained earnings surplus/(deficit) in Profit & Loss AJC
Total Capitall Owners' Equity

Total Liabilities and Owners' Equity
Continued

Saha Mazumder & Co.

Chartered Accountants
Note 30-06-2011 30-06-2010
Taka Taka

11,664,927,150 18,816,025,470

3 1,261,785,932 1,023,874,163

4 10,403,141,218 17,792,151,307

5 5,599,299 3,168,646,453

196,092,293 2,701,066,787

(180,492,994) 467,579,667

6 34,439,000 1,484,439,000

- 1,450,000,000

34,439,000 34,439,000

7/ 139,490,661,917 113,354,483,672

132,571,771,181 108,861,617,962

6,918,890,736 4,492,865,710

8 1,739,477,745 1,719,331,097

9 22,341,148,071 21,304,129,791

175,276,253,182 159,847,055,483

10 32,671,277,032 32,945,376,081

32,358,615,965 32,617,773,074

312,661,067 327,603,007

11 129,604,832,227 112,149,881,771

30,408,162,470 24,397,580,792

1,281,972,427 1,275,792,342

35,237,926,619 31,123,166,014

62,676,770,711 55,353,342,623

12 27,934,027,760 28,142 ,896,009

190,210,137,019 173,238,153,861

13 8,000,000,000 9,000,000,000

14 2,059,927,847 2,059,927,847
15 (25,993,811,684)

(24.451,026,225)

(14,933,883,837)

(13,391,098,378)

175,276,253,182

159,847,055,483
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OFF BALANCE SHEET ITEMS

Contingent Liabilities:

Acceptance for Constituents Liabilities (Letter of Credit)
Outstanding customers Liabilities Guarantees

Bills for Collection

Others

Total

Other Commitments:

Documentary credits and short term trade

related transactions

Forward assets purchased and forward deposits
placed

Undrawn note issuance and revolving underwriting
facilities

Undrawn formal standby facilities, credit lines and
other commitments

Total

Total Off-Balance Sheet Items

Suhia Mavumder & Co,
Chartered Accountants

30-6-2011 30-6-2010
Taka Taka
18,771,392,402 11,502,808,823
95,536,838 94,148,023

- 477,640
19,866,929,240 11,597,434,486
19,866,929,240 11,597,434,486

These Financial Statements should be read in conjunction with the annexed notes(1-27)

1ondkar Ibrahim Khaled

Md. Mukter HuSsain Mr. C.Q.K. Mustaq Ahmed

Chairman Managing Director Director

Mr. Mosharraf Hossain
Director
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Md:Sayeed Ali Mohamniad Muslim
Director Director
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Mr. Manjur Ahmed

uddin Ahmed Mr.Shah Alam Siddiqui
Director Director

——

Mr.Tapan Kumar Paul

Deputy Managing Director Assistant General Manager (CA & FM-1)
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Chartered Accountants
Place: Dhaka

Date :February 09, 2012
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BANGLADESH KRISHI BANK
STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 June, 2011

Note 30-6-2011 30-6-2010

Taka Taka

Interest Income 16 10,110,870,597 10,710,673,271
Less: Interest paid on Deposit & Borrowings 17 (8.541,263,912) (7.697,863,949)
Net Interest Income 1,569,606,685 3,012,809,322
Income from Investment 18 166,702,383 86,011,436
Commission, Exchange & Brokerage 19 1,237,787,840 760,362,403
Other Receipts 20 711,660,154 498,739,250
Total Operating Income 3,675,757,062 4,357,922,410
Salary & Allowance 21 4,588,905,624 3,521,049,727
Rent, Taxes, Insurance, Lighting etc. 22 172,849,963 190,157,322
Law Charges 697,043 566,337
Postage, Telegram, Telephone & Stamps 23 14,457 594 14,401,146
Auditor's Fees 836,482 815,000
Stationery, Printing & Advertisement 24 40,741,168 35,832,017
Pay & Allowances of Managing Director 1,250,500 864,780
Director's Fees & Traveling Allowances 16,104,372 712,504
Depreciation & Repairs of Bank Property 25 58,480,653 53,189,690
Other Expenditure 26 324,209,123 396,692,573
Total Operating Expenditure 5,218,542,521 4,214,281,096
Profit / (Loss) before provision : (1,542,785,459) 143,641,314

Provision for Loan

Provision for diminution in value of Investment
Other Provision

143,641,314

Total Provision

143,641,314

Total Profit /(Loss) before taxes
Provision for Income Tax

(1,542,785,459)

Net Profit/(Loss) After Tax

(1,542,785,459)

These Financial Statements should be read in conjunction with the a

m

¥

Mr. k a a2him Khaled
Chairman

Md. Mukter Hussain
anaging Director

nnexed notes(1-27)

Director

Mr. C.Q.K. Mustaq Ahmed
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BANGLADESH KRISHI BANK

Saha Mazumder & Co.

STATEMENT OF CASH FLOWS
For the year ended 30 June , 2011

A. Cash flow from operating activities:

Interest & Commission Income Received
Interest paid

Received from other operational activities
Payment of Salaries & Allowance

Pay & Allowances of Managing Director
Director's Fees & Traveling Allowances

Payment of Supply & Services

Other Payments
Operational Profit/ (Loss) before cha rges of
operational assets & liabilities :

Add:

Cash from lending activities

Short terms liability

Customers Deposit

Cash provided by other operational activities
Payment of Tax

Net Cash provided/(Used) by operational activities :

B. Cash flow from investing activities:

Interest Received
Security (Purchased)/ Sales
Fixed Assets Addition

Net Cash Provided by Investing Activities :

C. Cash flow from financing activities:

Terms Loan from BB and other agents

Increase of paid-up Capital

Net cash provided/(Used) by financing activities :
Total Net Cash Increased!/ (Decreased)

Opening Cash in Hand at Bank

Closing Cash In Hand and at Bank:

Notes

16.01
17.00
20.00
21.00

18.00
6.02
8.00

10.00
13.02

27.00

30-06-2011
Taka
11,084,821,393
(8,389,284,273)
711,660,154
(4,588,905,624)
(1,250,500)
(16,104,372)
(229,582,249)
(382,699,776)

Chartered Accountants

30-06-2010
Taka

11,471,035,674
(7,697,863,949)

498,739,250
(3,521,049,727)
(864,780)
(712,504)
(241,771,820)
(449,882,263)

(1,811,345,247)

(26,077,692,582)
6,180,085
17,448,770,371

(1,126,963,038)

(14,641,750)

57,629,880

(15,047,951,874)
350,400,174
16,890,722,525
4,682,110,033
(14,775,505)

(9,764,346,914)

6,860,505,353

156,702,383 86,011,436
1,450,000,000 27,550,500
(71,060,648) (49,663,778)
1,535,641,735 63,898,158

(274,099,050)

(1,978,216,825)

(274,099,050)

(1,978,216,825)

(10,314,149,475)
21,984,671,924

5,003,816,566
16,980,855,358

11,670,526,449

21,984,671,924

These Financial Statements should be read in conjunction with the annexed notes(1-27)

i/
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BANGLADESH KRISHI BANK
STATEMENT OF CHANGES IN EQUITY
For the year ended 30 June, 2011

Saha Mazumder & Co.
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Related balance due to changes of
Accounling Policy

Increased/ Decreased due to
Revaluation of Assets or
Devaluation of Currency

Prior year's adjustment

Net Profit / (Loss) during the year - B (1.542,785,459)
Dividend

Increased of Capital - - s =

Issue of Share Capital - - < =

Amounlin Taka
Particulars Paid -Up Capital it:;l;::' Other Reserves Profit/ (Loss) Total Amount
Balance as at 01 July, 2010 9,000,000,000 232,306,342 1,827,621,505 (24.451,026,225)

(13,391,098,378)

(1,542,785,459)

Balance as at 30 June, 2011 9,000,000,000 232,306,342 1,827,621,505

(25,993,811,684)

Md. Mukter HusSain Mr. C.Q.K. Mustaq Ahmed

Managing Director

Mr. Khondkar Ibrahim Khaled

Chairman Director

s T

Mr. Alhaj Mahabubur
Rahman Bhuyan
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Md.Humayan Khalid ~ Mr. Alauddin'A.Majid
Director Dircctor
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Mr. K-1 o?g. Y rrﬁmssai n

Director
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Md:Sayced Ali Mohammad Muslim Ch dimry Mr.Shahabfigdfin Ahmed  Mr.Shah Alam Siddiqui
Director Director

Director Director
w h—A C;“/

Mr.Manjur Ahmed Mr.Tapan Kumar Paul
Deputy Managing Director Assistant General Manager (CA & FM-1)

Director
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Date :February 09, 2012 Date :February 09, 2012
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BANGLADESH KRISHI BANK

Liquidity Statement
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Maturity Analysis of Assets & Liabilities as on 30-06-2011

Amount in Taka

d) Loans & Advance

¢) Land Building & Other Fixed
Assets

f) Other Assets

) Non- Banking Assels

22,132,632,000

17.943,117,000

4,468,229,614

42,628,463,000

2,234,114,807

34,525,854,000

5,585,287,018

3,000,000

22,259,595,917
1,739,477,745

10,053,516,632

Particulars upto 1 month 1- 3 months 3 -12 months 1-5 years More than 5 years Total
Assets
a) Cash 1,261,785,932 - - - 1,261,785,932
b) Balance with other banks 10,403,141,218 196,092,293 (190,492,994) - - 10,408,740,517
¢) Investment - 31,439,000 -

34,438,000

139,490,661,917
1,739,477,745

22,341,148,071

Total Assets

d} Deposits

¢) Other Accounts

21,993,162,324

558,680,555

21,616,3561,317

698,350,694

25,756,253,966

13,680,000,000

43,588,035,750

15,571,277,032

16,377,189,212

2,059,927,847

33.797,559.150 | 22,638,877,908 |  44,673.084.813 40,111,141,018 34,055,590,294 175,276,253,182
Liabilities
a) Borrowing from Bangladesh
Bank, Other Banks And Agents 200,000,000 400,000,000 2,820,000,000

32,671,277,032

129,331,002,588

2,059,927 847

_ 4,329,774,303 16,760,416,656 5,586,805,552

d) Provision and Other Liabilities 27,934,027,750
e) Equity i y : - 900,000,000 9,000,000,000
Total Liabilities 22,751,842,879 22,714,712,011 32,906,028,289 74,028,452,406 48,595,199,642 200,996,235,227

Net Liquidity Mismatch

11,045,716,271

(75,834,103)

11.767,056,525

(33,917,311,388)

(14,539,609,349)

(25,719,982,044)

Cumulative Net Mismatch

11,045,716,271

10,969,882,168

22,736,938,693

(11,180,372,695)

(25,719,982,044)

(25,719,982,044)
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Significant Accounting Policies and Explanatory notes to the Financial Statement
for the year ended June 30, 2011

1.0

1.1

Background

Status of the Bank

Bangladesh Krishi Bank (BKB), a fully Government owned Bank, was established by the Presidential
Order 27 of 1973. It has 972 branches spread all over the Bangladesh.

Principal Activities

The Bank provides all kinds of commercial banking services to its customers branches in Bangladesh.
Generally it provides loan to individuals and corporate bodies related to: through its;

i)  Production of Crops

i) Purchase of Irrigation machinery and equipment
iii)  Development of horticulture

iv)  Pisciculture

v)  Animal husbandry

The Bank gives emphasis to establish small agro-based cottage industries at both urban and rural areas by
way of providing technical and financial supports. The Bank, within its constitution put priority, as far as

possible, and extend loan to small and marginal farmers. The Bank as such is discharging its duty to the
society side by side its responsibility as a financial institution.

2.0 Significant Accounting Policies and basis of preparation of financial statements

2.1

Basis of Accounting

The financial statements of the Bank are made up to 30th June 2011 and prepared under the historical
cost convention, on going concern basis and in accordance with the "First Schedule (Sec 38)" of the Bank
Companies Act, 1991 as amended by BRPD Circular # 14, dated 25 June 2003, other Bangladesh Bank
Circulars, International Financial Reporting Standards adopted by the Institute of Chartered Accountants
of Bangladesh, Companies Act 1994 and other laws and rules applicable in Bangladesh.

2.2 Basis of Consolidation

A separate set of records for consolidation of the statement of affairs and income and expenditure account

of the all branches are maintained at the Head Office of the Bank based on which these financial
statements have been prepared.
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2.3 Foreign currencies transactions

Foreign Currencies transactions are converted into e
date of respective transactions. Foreign currency b
weighted average rate of inter bank market (mid rate of TT clean,
Bangladesh Bank on the closing date of every month, B
Dollar are converted into equivalent US Dollar at buying

quivalent Taka using the ruling exchange rates on the
alances held in US Dollar are converted into Taka at
TT & OD) as deiermined by
alances held in foreign currencies other than US
rates of New York closing of the previous day.

2.4 Provision for taxation

No provision for income tax w
forward losses of previous years.

as required due to significant losses incurred during the year and carried

2.5 Assets and basis of their valuation

2.5.1

Advances to customers

a)

b)

Interest is calculated on a daily product basis but charged and accountant for quarterly on accrual
basis. Interest on classified loans and advances is kept in suspense account as per Bangladesh Bank
instructions and such interest is not accounted for as income until realized from borrowers. Interest
is not charged on bad and loss loans as per Guidelines of Bangladesh Bank. Total interest against
such accounts is amounting to Taka 451.84 crore as on June 30, 2011. Records of such interest
amounts are Kept in separate memorandum of accounts books.

Provision for loans and advances was calculated on the basis of the year end review by the
management and of instructions contained in Bangladesh Bank BCD Circular # 34, dated 16
November 1989, BCD Circular # 20, dated 27 December 1994, BCD Circular # 12, dated 4
September 1995, BRPD Circular # 16, dated 6 December 1998, BRPD Circular # 9, dated 14 May
2001 and BRPD Circular # 05 Dated 05 June 2006. The classification rates are given below:

Particulars Rate of Provision

Unclassified Loans (General Provisions):

All Unclassified Loans (Other than Loans under Small Enterprise
and Consumer Financing and Special Mention Account) 1%
Unclassified amount for Small Enterprise Financing 1%

Unclassified Amount for Consumer Financing (where as it has to
be maintained @ 2 % on the unclassified amount for i. Housing
Finance and ii. Loans for Professional to set up business under
Consumer Financing Scheme) 5%

Special Mention Account (after netting off the amount of Interest
Suspense) 5%

% “
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Classified Continuous, Demand and Fixed Term Loans:

Sub-Standard 20%
Doubtful 50%
Bad / Loss 100%

Short Term Agricultural and Micro Credit:

All Credit except Bad / Loss (i. e. Sub Standard, Doubtful,

[rregular and regular credit accounts) 5%
Bad/ Loss 100%

Loans and Advances are written off to the extent that (i) there is no realistic prospect of recovery,
(ii) and against which legal cases are pending for more than five years as per guidelines of
Bangladesh Bank. However the write-off will not reduce the claim against the borrower. Detailed
memorandum records for all such write off accounts are maintained.

Investment and related income:
a)  Investments in securities held to maturity are stated at cost.
b)  Income on Investments in securities is accounted for on accrual basis.

Fixed Assets and Depreciation
a)  All fixed assets are stated at cost less accumulated depreciation.

b) Depreciation is charged at the following rates on straight-line method on all material fixed assets

other than land

Category of fixved assets Rate of Depreciation

Land 0%
House and Building 2.50%
Furniture and fixture 10%
Electrical equipment 20%
Office Equipment 15%
Motorcar and Motor cycle 20%

2.6 Liabilities and provisions

2.6.1

Deferred and Penal Interest Reserve Account:

The provision for charging for penal interest has been postponed with effect from July 01, 1992 vide the
Circular No. 7 dated April 18, 1993. But all penal interest realized from Loanees before the circular

issued have been credited to income. The deferred interest on bad and doubtful loans is credited to
income on realization.

X
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2.7 Revenue recognition

2.7.1  Interest Income

In terms of the provision of the B
in the financial statements of the
loans and advances ceases to be

angladesh Accounting Standards (BAS-18) on Revenue
Bank, the interest rececivable is recognized on accrual b

asis. Interest on
taken into income when such advances arc classified, kept in interest
suspense account and in memorandum account, Interest on classified advances s accounted for on a cash
receipt basis.

and disclosures

2.7.2 Fees and commission income

Fees and commission income arises on services provided by the Bank and reco
basis. Commission charged to customers on letters of credit and letters of g
income at the time of effecting the transactions,

gnized on a cash receipt
uarantee are credited to

2.8 Risk Management

The banking industry in Bangladesh is unique in some ways and one of the features that set it apart from

other business is the diversity and complexity of the risks it is exposed to. According to Bangladesh Bank
BRPD Circular # 17, dated 07-10-2003 the six 'Core Risks' that the banks are exposed to are;

I Credit Risk;

2 Asset Liability/ Balance Sheet Risk;
3 Foreign Exchangc Risk;

4 Internal Control & Compliance Risk;
5

6

Money Laundering Risk.
IT Risk

In managing the six 'Core Risks' in BKB, and six committee

s have been formed, headed by the Managing
Director, The following steps

have been taken regarding individual 'Core Risks"

2.8.1 Credit Risk:

Director to implement the
dit risks management. Core task of the committee is to

delivered to borrowers under I crore and are specially
delivered to crop, fishery, live stock, irrigation equipment, agro-based industries, working capital and

poverty alleviation sectors. For the assessment of credit risk four credit risk assessment format has been
introduced to BKB's loan procedure under "Risk Grade Matrix".

2.8.2 Asset Liability/ Balance Sheet Risk:

ALM is a key management tool for i ing
Management Committee (ALCO) has been formed headed by the Man

balance sheet risks of BKB. From time to time the ALCO Committee tak
'Key Management indicators' to lower the risks associated with balanc
meeting is conducted at regular basis,

€S necessary actions and set the
e sheet. The ALCO committee

e
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2.8.3 Forcign Exchange Risk:

2.8.4

2.8.5

2.8.6

A committee consisting of four members has been formed to monitor & coordinate the buying & sclling
of local and foreign currency form the money market in line of global fund management of BKB. The
committee monitors and implements the following:

4. Coordination between local currency management and foreign currency management;
b.  Coordination between local and foreign currency buying & selling in the money market; and
c; Managing foreign exchange risks and money market risks.

The introduction of full-fledged "Dealing Room" is well furnished.

Internal Control & Compliance Risk:

According to the instructions provided by the Central Bank Guidelines, each and every department of the
Head Office has been instructed to provide the schedule of task done by them in a regular interval, two
months, at the meeting of Management Coordination Committee (MCC). According to the same
guidelines the 'Declaration of Ethical Code of Conduct' has been collected from all the employees of the

bank. A well-coordinated process is under way for the development, modernization and enhancement of
all kind of manuals of the bank.

Money Laundering Risk:

According to the Anti Money Laundering Act-2002, BKB has formed a committee and issued different
Circulars and provided different statements as required by the Bangladesh Bank guidelines from time to
time. Beside this BKB takes necessary actions as introduced by Bangladesh Bank in identifying the
abnormal transaction that could arise from money laundering.

IT Risk:

As per Bangladesh Bank Guidelines to conduct IT activities, BKB has formulated an Information and
Communication Technology Security Policy in December, 2007. To minimize different IT risks, the bank
has adopted maintaining sufficient stock of hardware, backup of system and data storage. Qualified
technical manpower is also employed in the IT operational areas. There is a continuous process of
undertaking training program of IT personnel of the bank through bank's own training institute & other

ICT training centers.
Single Borrower Exposure Limit of Bangladesh Krishi Bank:

This is to certify that, as per Section 13 of the Bank Company Act. 1991, "Total Capital” of Bangladesh
Krishi Bank is as follows:

Paid-up Capital = 900.00 Crore
Statutory Reserve = 23.23 Crore

Other Reserve = 182.76 Crore
Total Capital = 1,105.99 Crore

14
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2.12

2.13
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According to the BRPD Circular # 05, dated 09-04-2005 namely "Master Circular-
Exposure Limit"
as follows:

Single Borrower
it is also certified that the single borrower exposure limit of Bangladesh Krishi Bank is

Single Borrower Exposure Limit

= Total Capital X 35%
=1105.99 X 35%

= 387.10 Crore
With in the Single Borrower Exposure Limit:

Funded Single Borrower Exposure Limit = Total Capital X 15%

=1105.99 X 15%
165.90 Crore

n

Non-funded Single Borrower Exposure Limit = Total Capital X 20%

=1105.99 X 20%

=221.20 Crore
Law suit Position of the Bank:

a) 260 Writ Suits and 16 Artho Rine Suits are settled d

uring the period from July 01, 2010 to June 30,
2011,

b) 82 Writ Suits, 02 Insolvency Suits and 1374 Artho Rine Suits

are remained unsettle up to June 30,
2011,

Post balance sheet event

BKB has revalued the value of Land and Building as on February 25, 2011 by the valuer. 'GEODETIC
SURVEY CORPORATION LIMITED. As a result of the valuation, the value increased by Taka 437.52

crore from it's original cost, Subsequently the valuation report was co- certified by M/S. Howlader
Younus & Co.for confirmation and incorporation of the value of this revaluation in the accounts. The

valuation report will be incorporated in the accounts subject to approval of the Board of Directors of
BKB.

Components of Financial Statement

a) Statement of Financial Position (Balance Sheet ) as at June 30,2011

b)  Statement of Comprehensive Income (Profit of Loss Account) for the year ended June 30,
2011

¢)  Statement of Changes in Equity for the year ended June 30, 2011
d)  Statement of Cash Flows for the year ended June 30, 2011
¢)  Liquidity Statement as at June 30,2011

f)  Significant Accounting Policies and Explanatory notes to the Financial Statement
General

a)  Wherever consider necessary certain accounts of financial year 2010-2011 have been rearranged in
the financial staments of the bank to conform to the current presentation.

b)  Figures appearing in these accounts have been rounded off to the nearest Taka,
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Cash in Hand (Including Foreign Currency)

Local Currency
Foreign Currency in BDT

Balance with Bangladesh Bank & Sonali Bank

Bangladesh Bank (4.1)
Sonali Bank

Balance with Bangladesh Bank

Local Currency (4.1.1)
Foreign Currency in BDT

Local Currency in Bangladesh Bank
Motijeel Office

Chittagong Office

Sylhet Office

Barisal Office

Khulna Office

CRR( Cash Reserve Requirement)

Required
Maintained

Balance with Other Banks and Financial Institutions

a. Inside Bangladesh :
Janata Bank

Rupali Bank Ltd.

Agrani Bank Ltd.

Pubali Bank Ltd

National bank Ltd

City Bank Ltd.

ICB Islamic Bank(bd.) Ltd.
Grindles Bank
Bangladesh Commerce Bank Ltd.
AB Bank Ltd.

First Security Bank Ltd.
South east bank Ltd.

Sub total

Deposit wise break up details in Annexure - 'A'

(7

Saha Mazumder & Co.

Chartered Accountants
30-06-2011 30-06-2010
TAKA TAKA

1,257,768,512
4,017,420

1,018,864,215
5,009,948

1,261,785,932

1,023,874,163

8,367,486,153
2,035,655,065

15,268,079,727
2,524,071,581

10,403,141,218

17,792,151,308

8,113,444,515
254,041,638

14,379,003,063
889,076,664

8,367,486,153

15,268,079,727

7,972,037,885 14,211,701,528
35,728,232 123,934,756
4,856,754 8,387,129
13,485,758 14,151,653
87,335,887 20,827,997
8,113,444,515 14,379,003,063

Taka in thousand

Taka in thousand

7,128,282 6.00%
7,449,746 6.27%
59,492,990 81,020,508
4,674,588 2,510,408
30,107,877 21,704,808
5,940,046 2,746,187
511,977 1,000,922,180
2,288,672 498,212
93,076,144 91,464,894
= 24,266

- 53,270

8 700,000,000

. 300,000,000

: 500,122,053
196,092,293 2,701,066,786
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b. Qutside Bangladesh :

Chase Manhattan Bank, New York

Bank of Tokyo Mitsubishi Ltd. Tokyo

Mashreq Bank PSC, Newyork

Bank of Montreal, Torento, Canada

Sonali Bank, Calcutta ( ACU Dollar ) ,.

Rupali Bank Ltd. Karachi (ACU Dollar)

Arab Bangladesh Bank Ltd. Mumbai (ACU Dellar}/
Hypovereins Bank(EURQ) /

Commerz Bank,AG,Frunkfurt, Germany(EUROQ)
Nepali Grindlaze Bank.(Nepal Aque Dollar) 7
Standard Chartered bank, Newyork

Hong Kong Sanghi Banking Corp. Mumbai,India
ICICI Bank LTD. Mumbai India

HSBC Bank PLC UK. GBP

HSBC Bank USA NY USDollar

Al-Rajhi Banking & Inv. Corp. Riadh Saudia Arabia
Habib Metro bank

Standard Chartered bank, Mumbai
Bank of Wachovia

Sonali Bank (UK) GBP

Citi bank N.A. Newyork, USD )

Grand Total
Currency wise break up details in Annexure-'B’
Maturity Analysis break up details in Annexu-e-'C'

Investments
Bonds:

Treasury Bonds at cost(6.1)
Others:
Shares at cost (6.2)

Maturity grouping of investment;

Held to maturity

Treasury bonds

Shares(Grameen bank)

(30000 shares @ Tk. 100 each share)

Held for trading
Shares(ICB Islamic Bank Ltd.)

(3143900 shares @ Tk.10.00 each share Market value
Tk.11.00 )

Particulars of Treasury bonds:
Treasury Bond received form Govt. as subsidy for written off

agricultural loan upto TK 5000 in 1991 Period - 15
Years Maturity dt. -
16.04.2011

Total

frs _:,;;%;/ 17

Saha Mazumder & Co.
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30-06-2011 30-06-2010
TAKA TAKA
(45,106,130) 54,252,268
4,327,859 10,442,950
(85,178,147) 71,412,347
2,189,177 3,082,090
4,074,938 5,961,292
2,669,855 2,503,495
6,134,993 (8,681,613)
4,338,709 36,674,307
13,069,788 5,778,467
(5,354,215) 1,968,871
(83,420,316) 59,816,734
3,219,596 3,693,434
36,512,618 11,666,408
645,808 49,870,630
(126,589,125) 57,035,649
34,425,901 20,345,556
898,385 (3,126,404)
177,204 175,019
4,468,040 60,236,217
30,681,382 10,550,950
7,320,686 13,920,000
(190,492,994) 467,579,667
5,599,299 3,168,646,453
- 1,450,000,000
34,438,000 34,438,000
34,439,000 1,484,439,000
- 1,450,000,000
3,000,000 3,000,000
3,000,000 1,453,000,000
31,439,000 31,439,000
34,439,000

1,484,439,000

1,450,000,000

1,450,000,000
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Loans and Advances

Loans, Cash Credit, Overdrafts & etc.
Bills Purchased & discounted

Maturity wise Grouping

Payable on Demand
Payable with in 3 months
Payable over in 3 months but below 1 year

Payable over in 1 year but below 5 years
Payable over in 5 years

Nature wise Loans and Advances (Including bills
purchased and discounted)

Continuous

Demand Loan

Term Loans up to 5 years
Term loans over 5 years

Short term Agriculture and Micro Credit
Staff Loan

Sector wise loan outstanding (excluding staff loan)

Crop loan

Fishery loan
Livestock

Irrigation Equipment
Agro Industry Loan
Cash Credit

Socio Economic Activities
Other loan

Geographical Location wise Loans and Advances
(excluding staff loans)

Dhaka
Mymensingh
Chittagong
Sylhet
Khulna
Barisal
Faridpur
Comilla

Saha Mazumder & Co.
Chartered Accountants

30-06-2011
TAKA

132,571,771,181
6,918,890,736

30-06-2010
TAKA

108,861,617,962
4,492,865,710

139,490,661,917

113,354,483,672

Taka (in lac) Taka (in lac)
221,326 195,864
179,431 145,879
426,295 346,581
345,259 280,698
222,596 164,523

1,394,907 1,133,545

Taka (in lac) Taka (in lac)

310,196 176,217
86,061 64,194
121,651 117,121
91,832 76,798
710,760 631,627
74,407 67,588 -
1,394,907 1,133,545

Taka (in lac) Taka (in lac)

575,675 515,987
76,574 67,239
86,823 82,697

5,828 19,874

114,572 90,849

266,870 137,680
33,241 41,349

160,917 110,282

1,320,500 1,065,957
30-06-2011 Taka 30-06-2010

(in lac) Taka (in lac)

362,673 292,007

211,018 169,902

150,139 120,885
79,876 64,312

191,950 154,549

112,319 90,434
77,208 62,164

135,317 111,704

1,320,500 1,065,957
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Classification Status of loans & advances(Including bills purchased & discounted):

Saha Mazumder & Co,
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5_3}9_55_5_??5;‘.@_ o

i) Sub-Standard

i) Doubtful

7,689,041,000

109,207,053.917

©3,220,164,000(

Particulars 30-06-2011 Taka 30-06-2010 Taka Increased
/Decreased
UnClassified y
i) Standard 108,010,580,917 84,494,200,672 23,516,380,245
i) SMA i 1,196,473,000 777,677,000 418,796,000
Sub-total = S PR

©6,739,393,000 |

23,935,176.245

949,648,000

2,418,412,000] 801,752,000
iii) Bad | 19374403000 18024801000  449.602,000
Sub-total 30,283,608,000 28,082,606,000 2,201,002,000
Grand total 139,490,661,917 113,354,483,672 26,136,178,245

Listing of Pledged Assets and their value showing as follows:

Taka in crore

Project Name & Location Limit Outstanding Balance (30-06{ Balance with Pledge
2011) margin

M/s Aqua Resources Ltd, Khulna 5.00 4.98
M/s Bulbul Flour Mills, Ctg. - -
M/s Fair Pack Ltd, Chittagong 2.00 1.78 1.78
M/s Cartoon Nirman Itd. Ctg. 3.50 3.89 -
M/s Crown Enterprise,Chittagong 3.50 2.96 2.90
M/s Saidullah Enterprise, 20.00 3.76 3.76
Sunamgonj
M/s Fozen foods, Agrabad 3.00 1.54 3.00

b/
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Particulars of Loans and Advances
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30-06-2011

30-06-2010

TAKA

TAKA

1. Debts considered good in respect which the banking
company is fully secured

2. Debts considered good for which the banking company

holds no security other than the debtor's personal
guarantee.

3. Debts considered good and secured by personal
undertakings of one or more parties in addition to the
personal guarantee of the debtor's

4. Debts considered bad or doubtful not provided for. (Total
classified loans and advances less provision)

 60,973,977,000

51,213,859,645

49,584,157,112 |

57,164,041,596

5,422,977,000|

4,976,582,431

23,509,550,805

139,490,661,917

113,354,483,672

5. Debts due by directors or officers of the banking

company or any of these either separately or jointly with any
other person.

6. Debts due by companies or firms in which the directors of
Banking company have interests as directors, partners or

managing agents or, in the case of private companies as
members.

7. Maximum total amount of advances including temporary
advances made at any time during the year to directors or
managers or officers of the banking companies or any of
them either separately or jointly with any other person.

8. Maximum total amount of advances including temporary
advances granted during the year to the companies or firms
in whom the directors of the banking company have
interests as directors, partners or managing agents or in the
case of private companies as members.

9. Due from banking companies
10. Amount of classified loan on which interest has Tiot
been charged

~30,283,608,000

28,082,606,000

11. Amount written off during the year

12. Amount realized against previous written off

12,300,000

267,446,000]

440,201,000

13.30.06.09 Balance of written off loan

2,851,100,000

3,154,326,000

14. The amount of written off loan for which law suit has

~2,851,100,000

3,404,869,116

been filed
.-‘,-::- %
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List of Top 20 Borrowers :

TAKA in Lacs
Name of borrower Sanction Limit Outstanding
Balance
(30-06-2011)
M/S Salam Vegetable Oil Ltd. 17,600 29,701
Bangladesh Chemical Industries 5,700 21,102
S. A Refine Sugar Industries 14,500 12,714
Tharmax knit yarn Ltd. 15,165 10,534
Padma Bleaching & Dyeing Ltd. 9,401 9,168
Bay Agro Industries Limited 8,150 7,482
M/S. Tanveer Oil Ltd. 18,450 7,451
M/S. Pran Dairy 9,200 6,580
Ifad Multi Products Ltd. 8,681 6,214
|Abul Khair Leaf Tobacco Co, 6.500 6.106
M/S. Bikrampur Potato Falkes Ltd. 6,233 5,583
Monno Group 6,565 5,293
SMS Feeds Limited 3,850 3,254
National Tea Company Limited 5,200 2,843
M/S. Abbas Trading 3,000 2,817
The Padma Fabrics (Pvt.) Limited 2,768 2,598
IAFIL Feed Mills Limited 2,000 2,168
M/S. SB Exim Bangladesh 2,700 2,159
MIMTES Knitting Garments 1,369 1,346
M/S . Amin Fish Farm & Industry 1,380 1,290
Fixed Assets including premises, furniture & fixtures 30-06-2011 30-06-2010
| TAKA TAKA
Opening Balance (at cost) 1,719,331,097 1,713,005,655
Add : Addition during the year (including work in Progress) 71,060,648 49,663,778
Add : Due to Revaluation of Land - -
Less : Adjustment during the year - -
Less : Depreciation during the year 50,914,000 - 43,338,336

1,739,477,745

1,719,331,097

Fixed assets schedule detail in Annexure - ‘D’

Other Assets

Receivable from Government (9.1) 2,595,705,527
Advance Deposits & Pre-payments(9.2) 1,055,935,267
Accounts Receivable(9.3) 12,833,197,814
Others(9.4) 5,856,309,464

2,595,705,527
1,039,348,203
13,191,407,979
4,477,667,983

22,341,148,071

21,304,129,791

Out of other assets Tk. 497.22 Crore is classified for which no provision has been made during the financial

year.
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Receivable from Government

Receivable from Gowt. against provision of first

classification in 1990-91

Advance, Deposit & Pre-Payments

Traveling Advance

Advance against Salary

Other Advances to Staff

Advance against Supply

Security Deposits

Advance against Expenses

Advance against Foreign Loan

Advance Payment of Income Tax (9.2.1)

Advance Payment of Income Tax
Financial Year

1990-91
1991-92
1993-94
1996-97
1987-88
1998-99
1989-00
2000-01
2001-02
2002-03
2003-04
2004-05
2005-06
2008-07
2007-08
2008-09
2009-10
2010-11

o]
(38 ]

Saha Mazumder & Co.
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30-06-2011
TAKA

2,595,705,527

1,548,347
824,639
563,715
603,485

7,566,338

20,100,183
81,713
1,024,656,837

30-06-2010
TAKA

2,595,705,527

1,951,054
999,911
92,519
66,768
7,174,071
18,967,181
81,713

1,010,015,087

1,055,935,267

1,039,348,303

488,445,155

163,008,161
11,125,000

32,625,000
29,000,000
29,000,000
29,000,000
29,000,000
35,513,600
46,909,959
37,736,662
16,883,290

599,090
16,052,905
16,052,905
14,287,855
14,775,505
14,641,750

488,445,155

163,008,161
11,125,000

32,625,000
29,000,000
29,000,000
29,000,000
29,000,000
35,513,600
46,909,959
37,736,662
16,883,290

599,090
16,052,905
16,052,905
14,287,855
14,775,505

1,024,656,837

1,010,015,087
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Accounts Receivable

Int. and services charge exempt to flood affected loanees
Interest on frozen tea Loan

Interest remitted on pre-liberation loans & advances
Interest Remitted on weavers credit

Transferable remission of interest Account
Remissionable of interest

Loss on remission of interest and others

Receivable against Int. excess of double of the principal loan
Remitted interest loan disbursed upto 30.06.90
Loom board credit

Prize against classified loan recovery

Remission of 20% intt remission of classified loan four
Receivable from RAKUB

Protested bill

Provision for land and building

Remission against Loan (1st claim)

Food procurement program

Retired army person

Remissionbale interest on swanirvar credit program
Payable on pension Account

Benevolent grant after death

Demand draft for realisation account

Miscellaneous

Provision for others expenditure

Receivable from Gowt. against remissionable 40% of sick
frozen food industry

Interest Remitted up to Tk.5000

Legal charges against written off loan

50%of remitted Agri.loan upto Tk.5000/-; Bank's share
Reconstruction of Accounts

Remission of Interest of Cedor loan

Wiritten off Principal amt. of Loan account

Written off Interest on Loan

Saha Mazumder & Co.
Chartered Accountants

30-06-2011 30-06-2010

TAKA TAKA
21,914,888 21,836,205
46,093,688 5,893,274
48,446,262 40,358,724
138,347,741 240,673,135
312,796,386 305,818,891
1,148,524,081 1,358,808,041
574,738,045 574,017,769
3,340,188,279 3,354,323,420
27,388,712 26,950,757
1,666,004 1,174,154
123,155,438 126,423,196
70,515,414 72,352,076
1,270,020,266 1,322,993,129
10,637,714 10,855,208
19,169,931 19,169,931
74,755,476 63,131,854
1,047,050 1,094,981
313,701,037 298,496,009
5,009,722 4,983,672
6,414,630 3,253,819
1,231,530 1,269,972
1,900,505
1,736,619,853 988,840,062
319,370,268 229,570,820
33,009,365 32,880,724
381,049,272 767,258,305
13,370,474 14,360,263
7,999,944 7,999,944
554,033 590,967
- 32,984,836
2,749,941 ,599 2,936,679,916
35,520,716 324,463,422

12,833,197,814

13,191,407,979

Some balances have been being carried since long bt no provision has been made against such receivables i.e Receivable
from Government against Provision, Receivable from RAKUB, Receivable against Interest excess of double of the
Principal loan, Food procurement program, Remitted interest loan disbursed up to 30.06.1990, Interest remitted upto 5,000

and Other Receivables are outstanding since long and doubtful of recovery.

Others

Demonetized Notes

Telegraphic Transfer receivable
Fishery Credit Project

Farm Machinery Credit Program
Central Godown A/C (Maintenance)
Grameen Bank

D D paid in Suspense Accounts
Assets acquired in settlement of loans
Branch Adjustment Accounts (9.4.1)
Stationery, Stamps & Stores in hand
Misc. (spare Parts IDBI Credit)

Govt. Subsidy Against STW
Accrued Interest Receivable
Western Union Remittance

s
e L

273,829,637
444,996

370,341

9,505
1,463,369,475
303,011,719
819,097,343
132,333,676

2,844,456,758
19,386,014

38,844
265,962,490
444,896
62,936
645,627
9,505
1,239,944,774
186,347,737
35,934,368
97,423,702
69,295,848
937,343
2,580,619,714

5,856,309,464

4,477,667,983
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Central godown account balance has been being carried since 1991 and also Fishery credit project and
Grameen Bank balance carried since long but no provision made against the said heads.

9.4.1 Branch Adjustment Accounts

Total Amount
Debit(+)/Credit(-)

5,526,379,769
(6,160,573,073)

Particulars Debit Amount Credit Amount

Due from Branches(111)
Due to Head Office(112)
BKB General Account(113)

5,5626,379,769

6,160,573,073

268,500,695 268,500,695
BKB Zonal Account(115) 234,475,375 (234,475,375)
BKB General Account(116) 356,751,338 (356,751,338)
BKB General Account(117) 1,488,472,383 (1,488,472,383)
BKB General A/c,Foreign Exc.(118) 395,618,513 - 395,618,513

BKB General Alc (119)

2,868,870,535

2,868,870,535

As on 30th June 2011

9,069,369,512

8,240,272,169

819,097,343

As on 30th June 2010

7,167,835,976

7,131,901,608

35,934,368

10.  Borrowing from other banks, financial institutions and agents
Inside Bangladesh (10.1) 32,358,615,965 32,617,773,074
Qutside Bangladesh (10.2) 312,661,067 327,603,007
32,671,277,032 32,945,376,081
10.1  Inside Bangladesh
From Government(10.1.1) 1,291,865,959 1,304,248,804
From Bangladesh Bank (10.1 2) 31,066,750,006 31,313,524,270
32,358,615,965 32,617,773,074
10.1.1 Borrowings from Government
Before Liberation 32,652,959 32,652,959
After Liberation :
Fund for SABINCO 50,000,000 60,000,000
Fund for Thana Bonayan Cormosuchi 1,815,000 1,815,000
Fund for Loan Disbursement under Agro Based Industries 1,186,998,000 1,186,998,000
Sigma Consortium Loan (Fund for sick industries) 20,400,000 20,400,000
Fund Received from NORAD - 2,382,845
1,291,865,959 1,304,248,804
10.1.2

Borrowings from Bangladesh Bank(including re-
finance loan)
Short Term Loan (10.1 2.1)

Medium Term Loan (10.1.2.2)

19,255,148,000

20,455,148,000

5,440,418,000 5,440,418,000
Long Term Loan (10.1.2.3) 4,669,748,220 5,403,614,434
Re-Finance Loan (Exclusive) (10.1.2.4) 1,435,786 14,343,836

Demand Loan

Accounts Head Wise Details
10.1.2.1 Short-Term Loan

1,700,000,000

31,066,750,006

31,313,524,270

29BK -1 1,864,577,000 1,864,577,000
30BK -1 3,150,000,000 4,350,000,000
31 BK-1 5,540,571,000 5,540,571,000
33 BK- 1 1,700,000,000 1,700,000,000
34 BK- 1 2,000,000,000 2,000,000,000
37 BK- 1 4,000,000,000 4,000,000,000
38 BK- 1 1,000,000,000 1,000,000,000
Sub Total

X}

19,255,148,000

20,455,148,000
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10.3

Ahmed Zaker & Co.
Chartered Accountants

10.1.2.2 Mid-Term Loan
29BK-2
30BK-2
31BK-2
31BK-3
33BK-2
33BK-4
33BK- 5
34 BK- 2
34 BK-
34 BK-
37 BK-
38 BK- 3
Sub Total

N G ow

10.1.2.3 Long-Term Loan
23 BK-RI
29BK-5

29 BK Rubber-1
29 BK R/P
30BK-5

30 BK Rubber - 1
31BK-5

31 BK - Rubber - 1
33BK- 3

33 BK- 6 (Tea)
33 BK- R-1

34 BK-4
34BK-5

34 BK - RI

Sub Total

10.1.2.4 Re-Finance Loan (External)

ADB 821 BAN SF
Sub Total

Outside Bangladesh

Borrowings from International Financial Institutions :

ADB 329 BAN (SF)

ADB - 1067

|FAD 237 BAN

|FAD 280 BAN

ODA Grant (Machine)

E E C Grant

STABESK/ Complex Fund
K F W (Small Farmer)
ASCAP /ILO Grant

Demand wise grouping
Payable on Demand
Others

25

Saha Mazumder & Co,
Chartered Accountants

30-06-2011 30-06-2010
TAKA TAKA
257,566,000 257,566,000
335,000,000 335,000,000
294,652,000 294,652,000
17,000,000 17,000,000
880,000,000 880,000,000
43,700,000 43,700,000
112,500,000 112,500,000
330,000,000 330,000,000
2,070,000,000 2,070,000,000
100,000,000 100,000,000
500,000,000 500,000,000
500,000,000 500,000,000

5,440,418,000

5,440,418,000

925,400,000 925,400,000
18,704,364 18,704,364
11,876,000 11,876,000

2,935,464,856 3,669,331,070
23,000,000 23,000,000
7,066,000 7,066,000
29,237,000 29,237,000
10,000,000 10,000,000

109,000,000 109,000,000
95,000,000 95,000,000

5,000,000 5,000,000

330,000,000 330,000,000

160,000,000 160,000,000
10,000,000 10,000,000

4,669,748,220

5,403,614,434

l 14,343,836

1,435,786
1,435,786 14,343,836
509,404 509,404
233,007,135 233,007,135
1,423,733 2,847,466
29,303,000 36,783,000
17,986,851 17,986,851
11,146,900 11,148,300
974,245 974,245
18,114,623 24,152,830
195,175 185,175
312,661,067 327,603,007

31,671,277,032

31,945,376,081

31,671,277,032

31,945,376,081
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Ahmed Zaker & Co.
Chartered Accountants

Security wise grouping

Inside Bangladesh
Secured

Unsecured

Sub Total

Outside Bangladesh
Secured

Unsecured

Sub Total

G. Total

Deposits and others accounts

Current & Contingency accounts (11.2)
Bills Payable(11.3)

Savings deposit

Fixed deposit

Maturity grouping of deposits and other accounts

Repayable on demand

Repayable within 1 month

Over 1 month but within 3 months
Over 3 month but within 1 year
Over 1 year but within 5 years
Over S years

Current and Contingency accounts

Current Deposits

Hajj deposit

Call Deposits

Dorment Accounts

Guarantee Account Cash Collateral(current)
Guarantee Account Cash Collateral(savings)
Guarantee Account Cash Collateral(fixed)
Special Deposits

Employees Security Deposits

Shoert Term Deposit Account

Marginal Deposit Account

Deposit Pension Scheme

Customers F.C A/C

Exporters F.C A/IC

BKB Savings Pension Scheme

Account of U.A.E Exchange Co.

Teacher Deposit Scheme

Small saving scheme

Hajj Savings Scheme

Education Savings Scheme

BKB Sanchya Scheme

Krishion Krishionery Sanchya Scheme
Monthly/ Quarterly benefit Scheme

ODA Revolving Fund

Saha Mazumder & Co.
Chartered Accountants

30-06-2011
TAKA

32,358,615,965

30-06-2010
TAKA

32,617,773,074

32,358,615,965

312,661,067

32,617,773,074

327,603,007

312,661,067

327,603,007

32,671,277,032

32,945,376,081

30,408,162,470

1,281,972,427
35,237,926,619
62,676,770,711

24,397,680,792

1,275,792,342
31,123,166,014
55,353,342,623

129,604,832,227

112,149,881,772

11,341,292,662
10,651,868,662
21,616,361,317
25,756,253,986
43,588,035,750

3,942,124 ,374

6,873,901,000
8,096,644,000
19,692,756,000
24,954,767,318
41,512,415,000
11,015,436,000

116,895,937,750

112,145,919,318

7,791,088,055

6,898,504,213

65,222,596 33,601,353
13,728,207 1,820,523
157,032,276 158,188,847
21,572,892 1,643,883
70,381,093 -
12,531,326 1,193,736
35,097,771 34,833,054
12,523,871 8,053,155
6,773,480,376 4,743,428,276
1,539,899,837 800,259,000
626,241,933 638,119,384
35,657,525 12,924,151
13,705,854 22,032,015
8,237,820,065 7,485,689,612
715,479,285 639,555,166
17,625,464 47,954,778
323,494,917 594,633,818
7,102,871 2,441,631
80,132,795 77,971,602
3,470,873,471 1,944,425,346
96,595,811 79,390,959
282,791,414 170,916,291
8,282,765

30,408,162,470

24,397,580,792
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Ahmed Zaker & Co.
Chartered Accountants

Saha Mazumder & Co.

Chartered Accountants

30-06-2011 30-06-2010

Bills Payable TAKA TAKA
Payment Orders Outstanding 538,947,916 310,210,473
Demand Draft Payable 741,777,894 614,129,914
Mail Transfer Payable 1,246,617 1,051,781
1,281,972,427 925,392,168

The above figure represents net accumulated balan
Bangladesh Bank as per requirement of the Bank Compznies Act 1991,

Other Liabilities

Outstanding Interest & Service Charges of flood affected
Loanees

21,065,722
Exchange Fluctuation Account 65,416,387
Employees Provident Fund 1,085,617
Special Blocked Account 62,570,414
Income Tax Adjustment(12.1) 47,028,848
Interest Payable on Fixed Deposits ¢ 1,371,047,819
Security Deposits 18,926,757
Outstanding loan of Rupali Bank 131,353,632
Interest Payable on Foreign Loans 111,295,121

Payable accounts (12.2)

Deferred Credit Interest Uncollected(12.3)
Provision for Bad Debts(12.4)

Interest Payable on B.B.Loan(12.5)
Written Of Loan Account as per Contra(cr)
Uncollected intt. Account as per Contra

3,584,740,546
4,518,419,153
6,774,057,195

ce of all branches. During the year total taka 46,424 deposited lo

21,643,079
65,416,183
4,859,190
13,862,122
47,028,848
1,345,037,680
14,169,177
157,794,393
100,347,390
3,543,980,895
4,135,750,230
6,781,520,470

8,441,5658,235 8,630,495,744
2,748,941,599 2,955,801,533
35,620,716 325,189,076

27,934,027,760

28,142,896,009

Income Tax assessment has been finalised upto assessment year 2008-09. Year wise position shown in

Annexure -'F'.




Ahmed Zaker & Co.
Chartered Accountants

12.2 Accounts payable

Cash Excesses

Deputationists Accounts

Undisbursed Emoluments to Staff
Reconstruction on Loan Accounts

Recovery of BRRFC Loans

Miscellaneous

Income Tax Deducted from The Contractors
Cost of Revenue Stamp Realised

Realised Loan Of Polly Progati Prokolpa
Premium due for EFAS

Deduction of Levey for Interest

Development Levey (4%) Flood

Deduction at source

Outstanding DD/TT/PO

Balance of inoptt. SB Account upto Taka Fifty
Payable pension fund

Excise Duty

Fin.benifit for dairy farm in Pvt. sector
Subscription for Benavolent fund

Service charge deduction from Swanirvar Programme
Deposit of check/payorder from outsider trainee
Budget provision for land & building

Budget provision for others

QDA Revolving fund

Post-flood Rehabilitation Tax on intt.of deposit
Hand Loom Board Credit.

E.E.C Revolving Fund.

E.C Revolving Fund.

Payable intt. on E.C Revolving Fund.

Payable intt. on E.E.C Revolving Fund

Amt. of rent/lease/sale of asset acquired insettle

Treasury bond received from Govt. as subsidy against sick

Agro. based industry loan's recycle Fund
Community wise Asset Management Project
8.50% Intt. of Revolving Fund of CWAMP
1.50% Payable intt. on Project Fund of CWAMP
2.00% Payable intt. on Project Fund of CWAMP
Fund Received from NORAD

Accounts Payble for FC (WFS)

Recovery of BRRFC Staff Loans

%

Saha Mazumder & Co.
Chartered Accountants

30-06-2011 30-06-2010
TAKA TAKA
6,884,454 744,631
638,123 17,297
3,093,539 1,445,628
5,116,055 1,545,242
1,295,683 110,515
1,571,668,154 1,695,764,313
64,263,694 115,233,967
11,749,264 1,895,894
4,414,376 15,978,246
976,466 629,533
578,774 928,370
301,713 287,880
131,020,897 58,247,699
1,448,053 1,502,837
4,445,290 4,445,290
33,242,475 67,462,135
12,551,122 5,398,742
20,000,000 20,007,100
164,135 995,552
516,736 3,036,500
163,361 262,195
417,236,377 299,024,234
(37,730,807) (37,759,744)
2,177,154 47,458,087
9,723,737 6,717,690
39,450,327 53,070
61,287,745 61,303,745
13,621,944 13,442,668
595,884 2,390,075
5,039,507 3,834,777
216,794,500 216,794,500
849,668,000 849,668,000
26,841,052 77,742,122
1,867,144 2,572,154
6,827,988 1,777,564
66,215,880 -
16,767,885 «
51,315 51,315
13,772,651 2,071,072

3,584,740,546

3,543,980,895
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12.5

Ahmed Zaker & Co,

Saha Mazumder & Co.
Chartered Accountants Chartered Accountants

Deferred Credit Interest Uncollected/Interest suspense 30-06-2011 30-06-2010
account TAKA TAKA
Opening balance 4,135,750,230 4,035,222.616
Add : Transfer During the year 1,217,385,000 812,016,614
5,353,135,230 4,847,239,230
Less: Realized during the year 737,348,077 530,769,000
4,615,787,153 4,316,470,230
Less : Adjustment during the year 97,368,000 180,720,000

4,518,419,153

4,135,750,230

The above figure represents net accumulated balance of all Branches & Head Office.

30-06-2010
Provision for Bad Debts TAKA
Opening balance
Classified Loan

5,8963,479,720
Unclassified Loan

818,040,750

30-06-2010
TAKA

2,754,723,406
818,040,750

6,781,520,470

Add : Classified Loan
Unclassified Loan

3,5672,764,156
3,223,641,314

6,781,520,470
Less : Adjustment during the year

Classified Loan

7,463,275
Unclassified Loan

6,796,405,470

14,885,000

6,774,057,195

6,781,520,470

As per BRPD Circular # 16 of 1998
& doubtful debts provision was tak
please refer Annexure -'G',

Interest Payable on Bangladesh Bank Loan

(revised BRPD Circular # 20 of 1994 ) of Bangladesh Bank, required bad
a 677,40,57,195 in place of taka 1352,07,02,960 for detailed calculation
Provision for bad & doubtful debts showing shortfall of taka 674,66,45,765.

Interest Payable on Bangladesh Bank Loan 7,276,302,216 6,977,332,704
Interest Payable on Bangladesh Bank Loan (Block) 1,165,256,019 1,747,884,028
8,441,558,235 8,725,216,733

29



=N o= B

==

ey

0 ET BN B8 e

e
.

Ahmed Zaker & Co.

Chartered Accountants

13. Share Capital

13.1 Authorised Capital

(The authorized capital of the bank approved by the
Government of the Peoples Republic of Bangladesh)

132 Issued, Subscribed and Paid-up Capital

(The paid-up capital invested by the Government of the

Peoples Republic of Bangladesh)

13.3 There remains unadjusted capital shortfall Tk.49
the Bank calculated under Section 13
14,2007.

Saha Mazunuder & Co
Chartered Accountants

30-06-2011 30-06-2010
TAKA TAKA
15,000,000,000 15,000,000,000
9,000,000,000 9,000,000,000

Minimum Capital Requirement (MCR)Under Risk Based Capital (Basel 11)

Eligible Capital

L. Tier-1 (Core Capital )

Fully Paid-up Capital
Statutory Reserve
General Reserve
Retained Earnings

Deductions:

Shortfall in provisions required against classified assets
irrespective of any relaxation allowed
Other if any

Sub Total:
Total Eligible Capital (Tier-1):
2 .Tier-ll (Supplementary Capital)

Sub-Total:

General Provision (Unclassified loans + off Balance Sheet items)

Assets Revaluation Reserves up to 50%

Deductions:
Total Eligible Tier-11.Capital:

Sub-Total:

(1239487645.51 * 0.50)

3. Tier-3 (eligible for market risk only)

Short-term subordinated debt

4. Total Supplementary Capital

(Maximum up to 100% of Total eligible tier-1 Capital)

Total Eligible Capital (1+4)

./

30

744,712,670 crore as detailed below on capital reserve account of
(2) of the Banking Companies Act 1991 and BRPD Circular # 05, dated May

9,000,000,000 9,000,000,000
232,306,342 232,306,342
437,713,494 437,713,494
(25,993,811,684) (24,451,026.225)
(16,323,791,848) (14,781,006,389)

11,917,482,713 19,700,341,495
11,917,482,713 19,700,341,495
(28,241,274,561) (34,481,347,884)
818,040,750 818,040,750
619,743,823 619,743,823

1,437,784,573

1,437,784,573

1,437,784,573 1,437,784,573
1,437,784,573 1,437,784,573
(26,803,489,988)  (33,043,563,311)
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Calculation of Risk Weighted Assets (RWA):

30-06-2011 30-06-2010
Risk Weighted Assets (RWA) for Taka Taka
A. Credit Risk
On- Balance sheet
Bills Purchased and Discounted 6,918,890,736 1.00 6,918,890,736 4.492,865,710
Agro-based Industry Loan (Uo) 27,956,302,264 x 1.00 27,956,302,264 19,080,152,863
Crop Loan outstanding(UC) 57,320203917 x  0.75 42,990,152,938 36,864,804,935
Fishery loan outstanding(UC) 9,570,957,000 x 1.00 9,570,957,000 9,603,012,000
Staff loan outstanding 7,440,700,000 x 0.50 3,720,350,000 3,379,402,213
Total Classified loans & advances 30,283,608,000 x (.50 15,141,804,000 42,123,909,000
Fixed Assets 1,739,477,745 « 1.00 1,739,477,745 1,719,331,097
Investments in Shares 34,439,000 = 1.50 51,658,500 -
All other assets 9,705,133,490 « 1.00 9,705,133,490 8,878,660,967
Sub-Total; 117,794,726,673 126,142,138,785
Off-Balance sheet 14,496,793,108
Claim on B, Govt.& B.B 73,000,000 x 0,00 -
Claim on Public sector 1,780,000,000 x (.50 890,000,000
Claim on Corporate Sector 1444278480 x .25 1,805,348,100
Sub-Total: 2,695,348,100 14,496,793,108
Total: 120,490,074,773 140,638,931,893
B. Market Risk 64,100,000 x  11.1] 712,151,000 220,095,413
C. Operational Risk 1,201,400,000 x 1111 13,347,554,000 5,281,002,950
Total Risk Weighted Assets (A+B+C) 134,549,779,773 146,140,030,256
Minimum Capital Requirement (MCR) = 9% of RWA 12,109,480,180 11,691,202,420
Capital shortfall: 38,912,970,168 44,734,765,732

%
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17.

18.

19,

Ahmed Zaker & Co.

Chartered Accountants

Other Reserves

General Reseve

Special Reserve

Asset Revaluation Reserve

Contingency Reserve

Reserve for Bank Building and Staff Quarter
Reserve for Insurance Fund

Exchange Fluctuation

Retained earnings Account

Balance carried forward
Profit /(Loss) generated during the year

Saha Mazumder & Co.
Chartered Accountants

30-06-2011 30-06-2010

TAKA TAKA
437,713,494 437,713,494
232,306,342 232,306,342
1,239,487,646 1,239,487,646
90,000,000 90,000,000
56,000,000 56,000,000
1,420,365 1,420,365
3,000,000 3,000,000

2,059,927,847

2,059,927,847

(24,451,026,225)

(1,542,785.459)

(24,451,026,225)

(25,993,811,684)

(24,451,026,225)

The above figure represents net accumulated loss before considering required provision on classified loans &
advances Tk.674.66 Crore, other assets Tk.497.22 Crore & Off balance exposure Tk.19.87 Crore. After
considering above provisions, accumulated loss will stand to Tk.3791.13 Crore.

Interest Income

Interest on Loans

Interest on Deposits

Interest on Loan to Employees

Interest & Commission Received
Interest Income

Commission, Exchange & Brokerage

Interest on Deposits & Borrowings

Interest on Deposits

Interest on Deposit Pension Scheme

Interest on BKB Savings Pension Scheme
Interest on teacher savings scheme

Interest on small savings scheme

Interest on education sanchya scheme

Interest on BKB Sanchya Scheme

Interest on Krishion Krishionery Sanchya Scheme
Interest on Monthly/ Quarterly benefit Scheme
Interest Paid to Bangladesh Bank

Interest Paid to Other Banks and Financial institutes
Interest on Loans from International financial institutes

Interest on Fund for Loan Disbursement under Agro Based Induslries
Income from investment

Interest earned from Treasury Bond
Dividend received from Share (Grameen Bank)
Interest earned from Fixed Deposits

Commission, Exchange & Brokerage

Commission and Exchange
Commission on L/C

Commission received from WESTERN Union

32
%

9,744,402,303

366,468,294

10,047,903,345
340,472,002
322,297,923

10,110,870,597

10,710,673,271

10,110,870,597
1,237,787,840

10,710,673,271
760,362,403

11,348,658,437

11,471,035,674

6,165,869,236

5,478,027,345

132,382,726 98,251,269
653,553,859 595,359,169
14,720,951 8,839,872
21,290,441 28,330,917
23,217,789 11,515,145
131,412,434 66,561,680
17,449,190 3,003,428
10,840,895 6,558,989
1,352,994, 556 1,381,108,823
“ 2,000
17,531,835 27,210,748
(7,905,436)

8,541,263,912

7,697,863,949

59,088,643 73,146,904
. 900,000
97,613,740 11,964,532
156,702,383 86,011,436
567,109,923 412,310,398
666,302,638 348,052,005
4,375,279 ;
1,237,787,840 760,362,403
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22,

23.

Ahmed Zaker & Co.

Chartered Accountants

Other Receipts

Rent Received

Fees and Other Charges

Search Fees

Appraisal Fees

Sale Proceeds of Forms

Income from Sales of Other Assets
Sundry Income

Extra Ordinary Gain

Service Charges

Salary Allowance and Bonus

Salary of Officers

Salary and Wages ( Staff)

Housing / House Allowance

House rent celling

Overtime Allowance to employees
Traveling & Tour

Liveries for Class four employees
Payment of Taxes Staff

Employees Benevolence

Other Allowance

Expenses on search staff

Expenses on Encashment of earned/ Privilege
Staff Welfare and Recreation Exp.
Medical Services

Bank Contribution to Employees P.F
Bonus to staff ( Festival)

Contribution to Superannuation Fund

Rent, Tax and Insurance

Payment of Taxes Staff
Electricity & Water Charges
Rentals

Rate & taxes

Insurance

Postage, Telegram & Stamps

Postage & Telegram
Expenses on Telephone ( Office)
Expenses on Telephone ( Residence)

Saha Mazumder & Co,
Chartered Accountants

30-06-2011 30-06-2010
TAKA TAKA
1,022,030 915,015
78,311,544 64,047,877
14,455,841 13,400,483
11,220,136 8,665,473
26,038,344 24,197 106
- 227,604
536,851,184 370,449,661
- 16,836,031
43,761,075 -
711,660,154 498,739,250
1,139,002,844 959,593,400
568,881,082 577,856,165
660,751,354 427,771,501
3,293,962 69,228
14,168,227 13,283,829
56,440,595 62,169,323
5,748,267 -
36,013,850 -
5,425,472 -
88,808,057 63,892,053
- 15,014,330
68,335,022 37,227,952
309,478,580 298,868,227
78,472,376 58,335,231
19,341,699 10,096,495
386,176,927 247,124,878
1,147,566,311 810,906,437

4,588,905,624

3,521,049,727

- 26,381,855
19,472,501 17,762,572
89,063,339 79,091,867

2,538,278 4,077,881
61,775,845 62,843,147
172,849,963 190,157,322
5,459,447 5,177,805
7,001,809 7,772,980
1,996,338 1,450,262
14,457,594 14,401,146

Postage & Telegram charges received from TT issues & DD/ Cheque collection included therein.

1%
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24,

25,

26.

27,

Ahmed Zaker & Co.

Chartered Accountants

Stationery, Printing & Advertisement

Stationery and supplies
Stationery and supplies ( Printing)
Stationery and supplies ( Local)
Advertisement and Publicity

Depreciation & Repairs of Bank Property

Repair & Maintenance cost (General)

Repair & Maintenance cost of building
Depreciation

Other Expenditure

Employees Benevolence

Liveries for Class IV Employees
Training Expenses

Field Level Workshop Programme
Gratuity C.P.F

Honoraria Rewards and Grand
deposit incentive

Conveyance Charge

Hiring of Staff Bus

Exp. on Motor Car ( Fuels & Lub)

Exp. on Motor car and other Vehicles ( Maintenance)
Awards and donation

Entertainment Expenses

Business Development

Customer Conference

Books Purchases for Library

Computer Services Charge

Death Relief Grant

Misc. Expenses

Papers Bill and house Building Loan Reg.
Commission Expenses and other Charge
Losses on Dead Stock

SWIFT expenses

Generator fuel cost
Remissions on loans & others

Cash & Bank balances at the end of the period

Cash in hand & with Bangladesh Bank & Sonali Bank Ltd.

Balance with Other Banks & Financial Institutions

v

Saha Mazumder & Co.
Chartered Accountants

30-06-2011 /30-06-2010
TAKA TAKA
3,204,777 908,154
21,674,520 18,810,019
12,944,413 13,699,462
2,917,458 2,414,381
40,741,168 35,832,017
3,905,127 -
3,671,526 L
50,914,000 £
58,490,653 -
: 745,116
: 5,334,318
6,315,955 1,862,180
- 789,569
: 358,560
17,770,905 12,414,528
2 3,765,216
21,146,104 8,209,716
: 8,749,908
8,546,705 11,232,798
9,694,532 8,147,355
510,000 2,238,750
1,942,489 431,080
12,451,554 11,644,203
3,022,284 2,118,042
179,688 46,551
13,168,821 7,391,069
21,040,141 19,567,725
46,301,175 27,705,321
14,035,167 12,191,878
43,830,896 23,002,096
127,390 15,841
(697,157)
5,563,865 2,130,993
98,561,453 165,137,593
324,209,123 396,692,573

11,664,927,150

5,599,299

18,816,025,470
3,168,646,453

11,670,526,449

21,984,671,924
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28, Audit Committee of the Board of Directors:

[n compliance to Bangladesh Bank's Circular, The audit committee of the Board of Directors
consisted of the following 05 (Five) members of the Board:

Status with the Status with the
Sl Name Bank Committee
1 |Mr. Mosharraf Hossain Director Chairman
2 |Alhaj Mahabubur Rahman Bhuyan Director Member
3 [Mr. Mohammad Mushin Chowdhury Dircctor Member
4 [Mr. Md. Sayeed Ali Director Member
5 |Mr. Shahabuddin Ahmed Director Member

29. Related Party Disclosures:

Name of the Directors and their interest in bank:

Share Holding on | Share Holding on
30.06.2011 (in 30.06.2010 (
SL. Name Designation Taka) in Taka)

I |Mr. Khondkar Ibrahim Khaled Chairman Nil Nil
2 |Mr. Md. Mukter Hussain Managing Director Nil Nil
3 [Mr. C.Q.K, Mustak Ahmed Dircctor Nil Nil
4 [Mr. Mosharraf Hossain Director Nil Nil
5 |Mr. Md. Humayan khalid Director Nil Nil
6 |Mr. Md. Alauddin A. Majid Director Nil Nil
7 |Alhaj Mahabubur Rahman Bhuyan Director Nil Nil
8 |Mr. Md. Sayeed Ali Director Nil Nil
9 [Mr. Mohammad Mushin Chowdhury Director Nil Nil
10 |Mr. Shahabuddin Ahmed Director Nil Nil
11 [Mr. Md. Shah Alam Siddiqui Director Nil Nil
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30. Name of Directors and their interest in different entities:

Entities where they| Share/Guarantee
have interest as the| Interest with other
SL. Name Designation owner/ MD ete. Organization
I{Mr. Khondkar Ibrahim Khaled Chairman Nil Nil
2|Mr. Md. Mukter Hussain Managing Director Nil Nil
3|Mr. C.Q.K. Mustak Ahmed Director Nil Nil
4|Mr. Mosharraf Hossain Director Nil Nil
5|Mr. Md. Humayan khalid Director Nil. - Nil
6|Mr. Md. Alauddin A. Majid Director Nil Nil
7{Alhaj Mahabubur Rahman Bhuyan Director Nil Nil
8[Mr. Md. Sayeed Ali Director Nil Nil
9{Mr. Mohammad Mushin Chowdhury Director Nil Nil
10{Mr. Shahabuddin Ahmed Director Nil Nil
1 1{Mr. Md. Shah Alam Siddiqui Dircctor Nil Nil

Significant contracts where Bank is a party and wherein Directors have interest:

Nil

Shares issued to Directors and Executive without consideration or exercisable
at discount : Nil
Lending to related parties is effected as per requirement of section 27(1) of the
Banking Companies Act-1991: Nil
Loan and advances to Directors and their related concern: Nil
Business other than banking business with any related concern of the Directors
as per section 18(2) of the Banking Companies Act-1991: Nil

XM )

r. KhondKar Ibrahim Khaled Md.Mukter Hussain Mr. C.Q.K. Mustaq Ahmed

Chairman Managing Director Director

: LL,,/_J/,.«é/;
Mr. Alauddin A.Majid Mr. Alhaj Mahabubur

Rahman Bhuyan

Mr. Mosharraf Hossain \ Md. lumayan Khalid

Director L) Director Director Director

ke caopbapA mﬂw%;\ BB

Md-Sayeed Ali Mohammad Musl#n howdhury Mr.Shahauddin Ahmed Mr.Shah Alam Siddiqui
Director Director

Director Director
b }"’7{ C’M‘ﬁ/

Mr.Manjur Ahmed Mr.Tapan Kumar Paul
Deputy Managing Director Assistant General Manager (CA & FM-1)
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Maturity Analysis of Outstanding entries of foreign currency dealings
As on 30-06-2011

As per Local book

A, ) o e - ma nn
g7 e £ m%m mw_:_:ma_..m Co., ’

Chartered Accountants

Annexure-"'C'

Debit Credit Remarks
Period of Un-adjustment Entries No. Amount Entries No. Amount (USD)
(USD)

Less than 3 months 10 541,682 25 903,549 | Bank did not make any
More than 3 months but less than 6 months 0 - 0 - provision against the

unadjusted amount.
More than 6 months but less than 9 months 0 - 0 -
More than 9 months but less than 12 0 - 0 -
months
12 months and above - B 0 -
Total 10 541,582 25 903,549

As per Correspondent's book
Debit Credit Remarks
Period of Un-adjustment Entries No. Amount Entries No. Amount (USD)
(USD)

Less than 3 months 31 599,862 260 8,533,522 Bank did not make any
More than 3 months but less than 6 months 0 - 0 - provision against the

unadjusted amount.
More than 6 months but less than 9 months 0 - 0 -
More than 9 months but less than 12 0 - 0 -
months
12 months and above - - 0 -
Total 31 599,862 260 8,533,522
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Annexure -

Fixed assets Schedule

Cost Depreciation
S Book value(at Addition  [Appreciati|  Disposal Total cost % of| Accumulated | during the year Total /M SHieen ao.w_s
no. Farticulars cost) as on during the year| onduring [ during the Dep. depreciation vd zuaonma% _ un.
01.07.2010 the year year »2
1 2 3 4 5 6 7 8 9 10 I 12
1,189,572,1¢
1 | Land 1,189,572,192 - - - 1,189,572,192 | - - - .
- 368,952,52
2 | Building 381,036,111 - - 381,036,111 | 2.5 153,119,533 12,083,582 165,203,115
= 10,122.,4C
3 | Motor Vehicles 13,982,685 - - - 13,982,685 | 20 172,316,467 3,860,277 176,176,744
. 60,993,45
4 | Furniture & Fixtures 56,947,322 9,740,906 - - 66,688,228 | 10 101,320,005 5,694,732 107,014,737
21,855,6¢
5 | Office Equipments 20,516,093 4,417,001 - - 24,933,094 | 15 36,583,335 3,077,414 39,660,749
66,826,5C
6 | Office Machinerics 44,574,843 45,909,285 - - 90,484,128 | 15 100,439,403 23,657,625 124,097,028
= ~ 21,154,9:
7 | Electrical Equipments 12,701,850 | 10,993,456 < ¢ 23,695,306 | 20| 53,304,209 2,540,370 55,844,579
Total 1,719,331,096 | 71,060,648 - - 1,790,391,744 617,082,952 | 50,914,000 | 667,996,952 | 1,739,477,7+
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Branch adjustment account

Due to head office(112)

Saha Mazumder & Co.
Chartered Accountants

Annex - 'E'

amount in crore

Year Debit Credit Total
Entries Amount TK. Entries | Amount TK. Entries Amount TK.
1980 1 0.02000 1 0.03100 2 0.0510
1981 8 0.00200 2 0.01300 10 0.0150
1982 16 0.01200 14 0.26500 30 0.2770
1983 15 0.02200 19 0.27000 34 0.2920
1984 17 0.02400 20 0.12100 37 0.1450
Total : 57 0.08000 56 0.70000 113 0.7800
BKB General accounts (113)
Year Debit Credit Total
Entries Amount TK. Entries Amount TK. Entries Amount TK.
1984 1 0.00500 2 0.00200 3 0.0070
1985 2 0.01000 2 0.00100 4 0.0110
1986 1 0.00500 4 0.01000 5 0.0150
1987 2 0.01000 4 0.00400 6 0.0140
1988 2 0.11000 2 0.00200 4 0.1120
1989 2 0.02000 0 0.00000 2 0.0200
1990 3 0.01000 2 0.02000 5 0.0300
1991 2 0.02000 4 0.02100 6 0.0410
[ Total: 15 0.19000] 20 0.06000{ 35 0.2500)
Receivable from RKUB (114)
[ Year Debit Credit Total
Entries Amount TK. Entries | Amount TK. Entries Amount TK.
1987 1 0.0069 0| 0 1 0.0069
BKB general accounts (117)
Year Debit Credit Total
Entries Amount TK. Entries | Amount TK. Entries Amount TK.
1991 230 0.57 142 0.56 372 1.13
1992 1422 5.70 815 2.99 2237 8.69
1993 2063 3.61 1007 2.06 3070 5.67
1994 2552 9.50 1790 8.80 4342 18.30
1995 3021 20.60 2384 14.16 5405 34.76
1996 3922 17.36 2834 15.12 6756 32.48
1997 5434 21.81 5312 21.14 10746 42.95
1998 5016 26.13 4928 22.24 9944 48.37
1999 7616 44.40 7735 37.14 15351 81.54
2000 9601 56.22 9641 92.00 19242 148.22
2001 11038 51.30 11549| 53.12| 22587 104.42|
[ 2002 21168| 92.11 20091 82.10| 41259 174.21
2003 23106 188.62 22643 207.62 45749 396.24
2004 33744 1,227.55 37210 1,213.54 70954 2,441.09
2005 57319 2,399.35 57830 2,471.12 115149 4,870 47
2006 64275 4,621.79 69851 4,890.86 134126 9,512.65
2007 60384 3,741.00 84772 4,021.40 145156 7.762.4ﬂ
2008 75669 4,220.32| 57342] 2,528.71 133011 6,749.03
2009 87790 4,033.10| 90047| 4,235.10 177837| 8.26@\
Total: | 475370 20781.04| 487923 19,919.78 963293 40,700.82
{\ETotai | 475443] 20781 .31690| 487999| 19920.54000] 963442 40,701.8569

B
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Year wise Income tax provision & assessment are as under:

Saha Mazumder & Co.
Chartered Accountants

Annex - 'F'

Amount in Crore

Accounting | Assessment Tax Assessed Assessed Tax Excess Remarks
year Year provision |Profit/(Loss) by Tax| as per Tax | (short) paid | Profit/Loss as
as per Authority authority during the | peraccounts
accounts year
1994-95 1995-86 - -192.7 - (165.07)
1995-96 1996-97 - -271.1 - (238.76)
1996-97 1997-98 - -180.3 - (157.71)
1997-98 1998-99 - -200.6 - (206.14)
1998-99 1999-00 - -224.9 - (227.68)
1899-00 2000-01 - -215.8 - (264.06)
2000-01 2001-02 - -20.0 - 2.91
2001-02 2002-03 - -225.8 - (192.07)
2002-03 2003-04 - -125.8 - (133.28)
2003-04 2004-05 - -209.4 - (140.76)
2004-05 2005-06 - -245.1 - (184.40)
2005-06 2006-07 - (177.65) 2.37(T.T.) - (177.26)
2006-07 2007-08 - 3.07 1.45(T.T.) (148.77)
2007-08 2008-09 - -196.64 (196.64)
2008-09 2009-10 -|  not yet assessed - nil
2009-10 2010-11 -| notyet assessed - nil
2010-11 2011-12 -| not yet assessed - (154.28)

There exist liability against tax amount Taka 47,028,848 against which advance payment of tax stood at
Taka 1,024,656,837
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Highlights

Sl. No.

Particulars

2010-11

2009-10

Taka

Taka

Paid up capital

9,000,000,000

9,000,000,000

e [ et

2 Reserve 2,059,927,847 2,059,927,847
3 |Capital Surplus/(Shortfall) (38,912,970,168) (44,734,765,731)
4  |Total Assets 175,276,253,182 159,847,055,485
5 |Total Deposits 129,604,832,227 112,149,881,771
6 Total Loans and Advances 139,490,661,917 113,354,483,672
7 Contingent Liabilities and other Commitments 19,866,929,240 11,597,434,486
8  |Credit Deposit Ratio 82% 101%
9 Percentage of classified loans against total loans 21.71% 24 77%
and advances

10 [Profit after tax and provision (1,542,785,459) Nil
Il |Amount of classified loan 30,283,608,000 28,082,606,000
12 [Provision against classified Loans 6,774,057,195 0,781,520,470
13 |Provision short fall:

14 Loans and Advances 6,746,645,805 5,801,846,000
15 Other Assets 4,972,167,616 13,782,520,620
16 Off Balance Sheet 198,669,292 115,974,345
17 |Cost of Fund 10.58% 8.59%
|8  |Interest Earning Assets 109,352,538,000 89,347,781,566
19 [Non-Performing Assets 65,923,715,182 51,106,066,888
20 |Return on Investment (ROI) Nil Nil
21 [Return on Assets (ROA) Nil Nil
22 |Income from Investment 156,702,383 86,011,436

n
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