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Board of Directors
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Chairman

Mr. Alauddin A. Majid
Chairman, Board of Directors
Director
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Managing Director
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Director
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Director
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Director
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Director .
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Director
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Director
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Director
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Executive Committee
(2012-2013)
Chairman

Mr. Alauddin A. Majid

Member
Mr. Md. Abdus Salam
Managing Director

Bangladesh Krishi Bank

Member

Mr. Mosh;lrraf Hqssain

Director, Bangladesh Krishi Bank
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AUDITORS’ REPORT
TO THE GOVERNMENT OF THE PEOPLE’S
REPUBLIC OF BANGLADESH
OF
BANGLADESH KRISHI BANK

We have audited the accompanying financial statements of Bangladesh Krishi Bank (BKB), which comprise
the Balance Sheet as at 30 June 2013 and the related Profit and Loss Account, Statement of Changes in Equity
and Cash Flow Statement for the year then ended, and a summary of significant accounting policies and other
explanatory notes

Management’s Responsibility for the Financial Statements

Management of the Bank is responsible for the preparation and fair presentation of these financial statements n
accordance with Bank Companies Act, 1991, Bangladesh Financial Reporting Standards (BFRSs) along will:
Rules & Regulations issued by the Bangladesh Bank. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies, and making accounting estimates that are reasonable in the circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Bangladesh Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement. An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial statements. The procedures selected depend on
our judgment, including the assessment of the risks of material misstatement of the financial statements.
whether due to fraud or error In making those risk assessments, we consider internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to design audit procedures that arc
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and
lhe reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

qualified audit opinion
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National Plaza (3rd Floor) Saiham Sky View Tower (2nd Floor)
109 Bir Uttam C. R. Datta Road 45, Shaheed Syed Nazrul Islam Sarani
Ohaka - 1205 Bijoynagar, Dhaka-1000

Basis for Qualified Opinion
1.00 Short Provision

a) The bank has made short provision aggregating Tk. 3,242.25 crore under the following heads:

; Amount in
Sl. No. Partlcy-la.rs. T Crore

i) On Classified Loans and Advances as per BRPD Circular # 5, 1,650.78
Dated: 29 May 2013 (Annexure G) 2

i) On Other Assets as per BRPD Circular # 14, 1576.35
Dated: 25 June 2001 s C O TR SRS

iii) On Off-Balance Sheet items as per BRPD Circular #10 15.12
Dated: 23 September 2012 5 S RTIed o o oot

Total R e _ ~ 3,242.25

b) In addition to above amount aggregating Tk. 2,352,684,403 was short provided at karwan bazar
branch.

Had the above short provisions (a+b) been considered the accumulated loss of Bangladesh Krishi
Bank as on 30.06.2013 would have been Tk 6,602.77 crore instead of Tk 3,125.26 crore.

2.00 Branch adjustment

Branch adjustment account shows a total debit balance of Tk. 7,138,617,110 and a credit balance of Tk.
7.861,885,172 (as per note 9.4.1) whereby there arises a difference of Tk. 723,278,062 for which no
reconciliation was provided to us. Provision if required was not made.

Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph, the
financial statements prepared in accordance with Bangladesh Accounting Standards (BASs) and BFRSs
give a true and fair view of the state of the Bank's affairs as of 30 June 2013 and the results of its operations
and its cash flows for the year then ended and comply with the Bank Companies Act, 1991, the Companies Act,
1994 and the rules and regulations issued by the Bangladesh Bank and other applicable laws and regulations.

Report on Other Legal and Regulatory Requirements
We also report that:

(a) Except for following, we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit and made due verification thereof;

Year wise break-up in respect of off balance sheet items was not available for our reporting on
un-provided liability, if any.

(b) in our opinion. proper books of account as required by law have been kept by the bank so far as it
appeared from our examination of those books and (where applicable) proper returns adequate for the
purposes of our audit have been received from branches not visited by us;

[
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Natwonal Plaza Cird Floor Saiham Sky View Tower (2nd Iloor)
1049 Bir Uttam C. R Datla Road 45, Shaheed Syed Nazrul Islam Sarani
Dhaka - 1200 Bijoynagar, Dhaka-1000

(c)

(d)

(e)

(f)

(9)

(h)

)

(k)

with particular reference to note 7.06 adequate provisions have been made for advances which are, in our
opinion, doubtful of recovery;

the statement of financial position and statement of comprehensive income dealt with by the report are in
agreement with the books of account and returns;

the expenditures incurred were for the purposes of the business of the bank;

the financial position of the bank as at 30 June 2013 and the loss for the year then ended have been
properly reflected in the financial statements and prepared in accordance with the Generally Accepted
Accounting Principles (GAAP) except for the matters stated in paragraph 1 stated above ;

the financial statements have been drawn up in conformity with the Bank Companies Act, 1991 and in
accordance with the accounting rules and regulations issued by the Bangladesh Bank except for the

paragraph 1 stated above ;

the financial statements conform to the prescribed standards set in the accounting regulations issued by

the Bangladesh Bank;

the record and statements submitted by the branches have been properly maintained and consolidated in

the financial statements;

Capital Adequacy Ratio of the bank has not been maintained as per risk based capital (BASEL-Il) and as
required by Sec-13(2) of the Bank Companies Act 1991 and BRPD Circular# 5, dated May 14, 2007 which
falls short by Tk. 6,675.99 crore (note 13.3) and

The auditors spent approximately 2,688 man-hours for the audit of books of accounts of the bank. The
audit of branches was carried out as per list provided by the bank.

\

M. J. AB ¢ AHMED ZAKER & CO.

Chartered Accountants

Chartered Accountants

Place: Dhaka
Dated: April 08, 2014
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BALANCE SHEET

AS AT 30 JUNE 2013
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Chartered Accountints

30 June 2013 30 June 2012

Particulars Notes
Taka Taka

Property and Assets :
Cash 13,670,901,484 15,196,734,289
Cash in Hand ) 1,368,679,963 1,614,323,432
Balance with Bangladesh Bank & Sonali Bank Ltd.
(including foreign currency) 4 12,302,221,521 13,582,410,857
Balance with Other Banks & Financial Institutions 5 3,244,063,675 ' 1,444,081,363
In Bangladesh 2,772,610,653 761,169,080
Outside Bangladesh 471,453,022 682,912,283
Money at call and short notice = =
Investments
Shares 6 34,439,000 34,439,000
Loans and Advances 7 154,214,746,180 149,296,073,080
Loans, cash credits, Overdrafts etc. 147,919,108,641 141,622,558,605
Bills Purchased and Discounted 6,295,637,549 7.673,514,475
Fixed Assets including premises, furniture & fixtures 8 6,235,738,243 6,125,726,635
Other Assets 9 16,862,579,932 18,892,926,637
Non-Banking Assets 306,849,175 312,612.519
Total Assets 194,569,317,700 191,302,593,523
Liahilities and Capital
Liabilities
Borrowing from other banks, financial institutions and
agents 10 35,988,845,386 39,235,722,261
In side Bangladesh 35,704,644,467 38,931,964,927
Out side Bangladesh 284,200,919 303,757,334
Deposits and Other Accounts 11 154,462,125,183 / 144,682,576,601
Current and Conlingency Accounts 25,011,732,261 26,682,311,583
Bills Payable 1,357,609,701 + 845,897,111
Savings Deposit 37,666,813,653 36,800,522,137
Fixed Deposit 90,425,969,568 80,353,845,770
Other Liabilities 12 19,945,473,780 19,314,560,894
Total Liabilities 210,396,444,349 203,232,859,756
Capitall Owners' Equity
Paid-up Capital 13 9,000,000,000 9,000,000,000
Other Reserve 14 6,425,512,895 6,467,587,697
Relained earnings surplus/(deficit) in Profit & Loss 15 (31,252,639.,545) (27.397,853.930)

Total Capitall Owners' Equity

Total Liabilities and Owners' Equity

(15,827,126,650)

(11,930,266,233)

194,569,317,700

191,302,593,523
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BANGLADESH KRISHI BANK
OFF BALANCE SHEET ITEMS
AS AT 30 JUNE 2013

30 June 2012
Taka

13.872,100,501
91,930,252

4 3 } 30 June 2013
F’drhculnrb Note Taka
Contingent Liabilities:

Acceptance for Constituents Liabilities (Letter of Credit) 15,001,115,885
Outstanding customers Liabilities Guarantees 114,092,657
Bills for Caollection -
Others -
Total 15,115,208,542

Other Commitments:

13,964,030,753

Documentary credits and short term trade
related transactions -
Forward assets purchased and forward deposits
placed -
Undrawn note issuance and revolving underwriting
facilities -
Undrawn formal standby facilities, credit lines and
Other commitments -

Total -

Total Off-Balance Sheet Items 15,115,208,542

13,964,030,753

Accompanying notes form an integral part of these financjal statement.

/ [ Aasv

-

Alauddin’A. Majid Md. Abdus Salam Mosharraf Hossain

Chairman Managing Dj

Director

P

Mahabulyur Rahman {5lvwhen- Shahlabuddin Ahmed Mamataz-Ala-Shakoor Ahmed

Director Directo

Md. Moshiuf Rahman Khandaker Morad Hossain

\ '
Dircct:l/-( Director M
214, 4

Md.Shafiqul Azam Md. Abu Hanif Miah
Director Director
f
Manjur Ahmed sjam
DMD DGM (CAA FM-1)
s ﬁr our separate report of even date annexed.
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Ch_artered Accountants Chartered Accountants
Place: Dhaka

Dated: April 08,2014
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BANGLADESH KRISHI BANK
PROFIT AND LOSS ACCOUNT
For the year ended on 30 June 2013

e U e

Vi Sakan

haanrensd Secomamis

’ §= = 30 June 2013 30 June 2012
|:::L ylgrs i S Nows Taka Taka
Interest Income 16 12,580,411,442 12.621,563,450
Less © Interest paid on Deposit & Borrowings 17 (12,950,298,840) (11,332,293.100)
Net Interest Income (369,887,398) 1,289,270,350
Incame from Invesiment 18 1,080,000 -
Commission, Exchange & Brokerage 19 819,125,470 1.432,821,954
Other Receipls 20 846,991,806 805,796,133
Total Operating Income 1,297,309,878 3,527,888,437
Salary & Allowance 21 4,280,573,867 4,112,876,634
Rent, Taxes, Insurance, Lighling etc. 22 227,552,732 195,261,982
Law Charges 1,611,258 574,613
PPostage, Telegram, Telephone & Stamps 23 18,337,897 15,717,925
Auditor's IFees 1,117,329 841,452
Stationery, Printing & Advertisement 24 47,655,585 41,552,389
Pay & Allowances of Managing Direclor 1,250,500 1,250,500
Dircclor's Fees & Traveling Allowances 1,611,750 1,434,250
Depreciation & Repairs of Bank Property 25 114,658,738 83,522,552
Other Expenditure 26 487,208,539 478,798,386
Total Operating Expenditure 5,181,578,195 4,931,930,683
Net Profit/(Loss) before provision : (3,884,268,317) (1,404,042,246)
Provision for Loan - -
Provision for diminution in value of investment 12,575,600
Other Provision - -
Total Provision 12,575,600 -
Net Profit /(Loss) before tax (3,896,843,917) (1,404,042,246)
Provision for Income Tax - -
Net Profit/(Loss) After Tax (3,896,843,917) (1,404,042,246)

Accompanying noles form an inlegral part of these financial slatement

paniagh g Lo

Alauddin A. Majid
Chairman

O

ahabubpeRabmag (B
/ﬂ:c'tur

Md. Ab/dul Jalil Magw

2 g’

Md.Shafiqul Azam
Director

it

Manjur Ahmed
DMD

(/\"‘"-\u._-!
M. J. ABED co
Chartered Accountants

Place: Dhaka
Dated: April 08,2014

Md. Abdus Salam
Managing Digector

ex=EV

o Shahabuddin Afmed
Director
Breson

Md. MosHiur Rahman
Director

As per our separate report of even dale anncxed.
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Vi
f}/\/\)
AHMED ZAKER & CO
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BANGLADESH KRISHI BANK
STATEMENT OF CHANGES IN EQUITIES
For the year ended as on 30 June 2013

Amount in Taka

b S Tpaid -Up Statutory Revaluation Other fitf Loss Total Amount
- _____‘t'"‘_‘_r:l_”':‘:______ Capital Reserve Reserve Reserves ity jLoss)

Balance as at 01 July, 2012 9,000,000.000 232,306,342 5.647,147,496 5!!8.‘133‘859 (27,397.853,930) (11,930.266,233)
Related balance due to
changes of Accounting Policy - s = . =
Increased/ Decreased due to
Revaluation of Assels or
Devaluation of Currency - - (16.500) - - (16.500)
Revaluation Reserve transler
lo relained earnings (42,058,302) 42,058,302 -
Net Profit / (Loss) . - - (3.896,843,917) (3.896.,843,917)
Diwvidend - = = - A
Increased of Capital - = - a 2
Issue of Share Capital - - = = -
Balance as at 30 June, 2013 9,000,000,000 232,306,342 5,605,072,694 £88,133,859 (31,252,639,545) (15,827,126.650)
Balance as at 30 June, 2012 9,000,000,000 232,306,342 5,647,147,496 588,133,859 (27,397,853,230) (11,930,266,233)

Accompanying noles form an integral part of these fingncial statement.
1

Md. Abdus Salam Mm;n Mahabubur Rahman P)lu-acw\b

Dir

Alauddin A. Maji
Chairmarf Managing Director Director

i
Shahabuddin Ahm amataz-Ala-Shakoor Ahmed "’u JAbdul Jah (I
Director Director Director
Md.Moshwr Hahman Khandaker Morad Hossain Md.Shaliqul Azam
Dircctor Director Director
H L) ﬂ-——%
Md. Abu Hanif Miah Manjur Ahmed Na !
Director DMD DGM (CA & FM-1)

As per our separate report of even date annexed.
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Place Dhaka
Dated: Apnl 08,2014
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BANGLADESH KRISHI BANK

For the year ended on 30 June 2013

A. Cash llow from operating activities:
Interest & Commission Income Received
Interest paid

Received from other operational aclivilies
Payment of Salaries & Allowance

Pay & Allowances of Managing Direclor
Director's Fees & Traveling Allowances
Payment of Supply & Services

Payment of Tax
Operational Profit/ (Loss) before charges of

operational assets & liabilities :

Add:

Cash from lending activilies

Short terms hability

Customers Deposil

Cash provided by other operalional activities

CASH FLOW STATEMENT
Note

16.1
17
20
21

Net Cash provided by operational activities :

B. Cash flow from investing activities:
Interest Received

Fixed Assets Addition

Net Cash Provided by Investing Activities :
C. Cash flow from financing activities:
Terms Loan from BB and other agents

Net cash provided by financing activities :
Net Cash Increased/ (Decreased)

Opening Cash in hand & at bank

Closing Cash In hand and at bank:

27

Accompanying notes form an integral part of these financial statemept.

Alaudgin-A. Majid
Chairman

lahabubur Rahma
Director

bdul Jali M.Tm

Director (
Md.Shafiqul Azam
Director

H-‘f——“f

Manjur Ahmcd

[ Lass!

Md. Abdus Salam
Managing Djrectqr

rd

p), Shahabuddln Ah
Director

Md. Moshiur Rahman
Director

30-6-2013
Taka

30-6-2012
Taka

13.399,536,912
(12,950,298,840)

14,043,780,891
(11,332,293,100)

846,991,805 805,796,133
(4,404,193,160) (4,239,581,017)
(1,250,500) (1.250,500)
(1,611,750) (1,434,250)
(667,190,605) (461,021,390)
(39,715,318) -

(3,817,731,456)

(4,918,673,110)
511,712,580
9,267,835,992
2,688,111,653

(1,186,003,233)

(9,682,350,981)

(436,075,316)
15,513.819,690
(5.5089,766,059)

7,548,987,125

(114,372,666)

1,080,000
(211,309,287)

10,604,513
(75.741,116)

(210,229,287)

(65,136,603)

(3.246,876.875)

6,564,445229

(3,246,876,875)

6,564,445,229

274,149,507
16.640,815.652

4,970,289,203
11,670,526.449

16,914,965,159

16,640,815,652

Mosharraf Hossain
Director

amataz-Ala-Shakoor Ahnied

;Eﬁ!i/

Khandaker Morad Hossain
Director

~

/

Md. Abu Hanif Miah
Director

N

DGM (CA"& FW-1)

s per our separate report of even date annexed.
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M. J. ABEW

Chartered Accountants
Place Dhaka
Dated April 08,2014
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Maturity Analysis of Assets & Liabilities as at 30 June 2013

BANGLADESH KRISHI BANK
Liquidity Statement

Almed Zaker & Co

Chartered Accountants

Amount in Taka

Particulars upto 1 month 1- 3 months 312 months 1-5 years Mm:e‘::s" 2 Tolal
Assels
a) Cash 1.368.678,5963 - - - - 1,368,679,963
b) Balance with other banks 4,224,223,723 2,582,459,474 - - 8,729,602,000 15.546,285,197
c) Invesiment - - - 34,429,000 34,439,000
d) Loans & Advance 10,674,030,000 16,011,045,000 00,055,225,000 33,232,112333 14,242,333,857 154,214 746,190
cphand Luiding & Qihiee . -| 6.235.738.243 6,235,738.243

Pixed Assels
1} Other Assels

g Non Banking Asscts

1.686,257.49493

347251589086

4,215,644 983
3060409175

7.588,160,969

16,062,579 4042
J06.B4B 75

Total Assels 16.266,933,686 20,288,762 467 83,427,740,986 37.785,045,491 36,795,835,070 194.569.317.700
Lintilities i
#) Horrowang from

angladesh Hank, Other 200,000,000 1,400,000,000 2,620,000,000 12,680,000,000 | 18,B88,845,386 35,508,845,386
Hanks And Agents

d) Deposits 14,962,700,000 16,883,400,000 | 29,943,700,000 73,852,700,000 | 18,819.625,183 154,462,125,183
¢) Other Accounts - - - -

d) Provision and Other & =
Liabilitics 199,454,738 490,636,845 3,291,003,174 11,957.284,268 3,989,094,756 19,945473.780
c) Laguity - 4

Total | iatilihics 15,362,154,738 18,702,036,845 36.,054,703,174 98‘4‘99.904.255 41,607 565,325 210,086,444 340
Netliquidity Misimateh 904,778,948 1,507,725,623 47.373,037.813 (60,710.930,777)] (4.501,730.256)| (15,827,126 649)
Cumulitive Net Mismalch 904,770,948 2,412,504 570 49,705.542,384 (10,925,396,393) [ (15,827,126,648) (15,027,126,649)
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BANGLADESH KRISHI BNAK

Notes to the Financial Statement
For the year ended June30, 2013

1. Background

1.1 Status of the Bank

Bangladesh Krishi Bank (BKB) has been established under the Bangladesh Krishi Bank order 1973
(President's Order No 27 of 1973). BKB is Banking Company under the Banking Company Act-1891. The
Head Office is situated at Krishi Bank Bhaban, 83-85 Motijheel Commercial Area, Dhaka-1000. It has 1015

branches operating all over Bangladesh.

1.2 Principal Activities

The Bank provides all kinds of commercial banking services to its customers through its Branches in
Bangladesh. Generally it provides loan to individuals and corporate bodies related to:

i) Production of Crops

ii) Purchase of Irrigation machinery and equipment
i) Development of horticulture

iv) Piciculture

V) Animal husbandry

The Bank gives emphasis to establish small agro-based cottage industries at both urban and rural areas by
way of providing technical and financial supports. The Bank, within its constitution put priority, as far as
possible, and extend loan to small and marginal farmers. The Bank as such is discharging its duty to the
society side by side its responsibility as a financial institution.

1.3 International Banking:

The focus of International Division with its expertise caters mainly to the banking needs related to import and
export affairs. The department established correspondent relationships with the foreign banks in consultation
with the respective senior management.

1.4 Information Technology:

In view of the above, Bangladesh Krishi Bank has already set up an Information Technology platform  for
its branches and offices. The bank has a vision to expand and to modernize the IT platform and information
systems gradually. Notwithstanding the level of computerization, the security requirements of information
systems are Universal and significant to the sustainability of the IT platforms. Accordingly, the bank requires
policies to secure IT setup as well as information and to set standards for IT operations.

2. Significant Accounting Policies and bgsis of preparation of financial statements

2.1 Basis of Accounting

The financial statements of the Bank are made up to 30 June 2013 and prepared under the historical cost
convention, on going concern basis and in accordance with the “First Schedule (Sec 38) of the Bank
Companies Act, 1991 as amended by BRPD Circular # 14, dated 25 June 2003, other Bangladesh Eank
Circulars. International Financial Reporting Standards adopted by the Institute of Chartered Accountants of
Bangladesh, Companies Act 1994 and other laws and rules applicable in Bangladesh.
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2.2 Presentation of Financial Statements:

Financial statements of the Bank comprise Balances Sheet, Profit And Loss Account, Cash Flow Statement
and Statement of Changes in Equity, Liquidity Statement and relevant notes and disclosures. The financial
‘statements are presented in compliance with the Bangladesh Accounting Standard — 1 * Presentation of
financial statements” along with the guidelines, forms and formats provided by the Bangladesh Bank through
BRPD Circular No.14dated 25 June 2003

2.3 Use of estimates and judgments:
The preparation of financial statements requires management to make judgments, estimates and
assumptions as per BAS-37 that affect the application of accounting policies and the reported amounts of

assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised and in any future periods affected.

2.4 Basis of Consolidation

A separate set of records for consolidation of the statement of affairs and income and expenditure account of
the Branches are maintained at the Head Office of the Bank based on which these financial statements have

been prepared.
" 2.5 Revenue recognition
2.5.1 Interest Income

In terms of the provision of the Bangladesh Accounting Standards (BAS)-18 on Revenue and disclosures in
the financial statements of the Bank, the interest receivable is recognized on accruzl basis. Interest on loars
and advances ceases to be taken into income when such advances are classified, kept in interest suspense
account and in memorandum account. Interest on classified advances is accounted for on a cash receipt

basis.
2.5.2 Fees and commission income

Fees and commission income arises on services provided by the Bank and recognized on a cash receipt
basis. Commission charged to customers on letters of credit and letters of guarantee are credited to income
at the time of effecting the transactions.

2.5.3 Dividend Income:

Dividend Income from Investments is recognized at the time when it is declared, ascertained and right to
receive the payment is established.

2.5.4 Interest and other Expenses:

In terms of the provision of the Bangladesh Accounting Standard (BAS)-1 "Presentation of Financial
Statements”, accrual basis is followed for interest payment and other expenses.
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2.6 Assets and basis of their valuation

2.6.1 Cash and cash equivalents:

Cash and cash equivalents include notes and coins in hand, unrestricted balances held with Bangladesh
Bank and highly liquid financial assets which are subject to insignificant risk of changes in their value, and
are used by the Bank management for its short term commitments.

2.6.2 Investment and related income:

a) Investments in securities are staled at cost.
b) Income on Investments in securities is accounted for on accrual basis.

2.6.3 Advances to customers

a) Interest is calculated on a daily product basis but charged and accountant for quarterly on accrual basis.
Interest on classified loans and advances is kept in suspense account as per Bangladesh Bank instructions
and such interest is not accounted for as income until realized from borrowers. Interest is not charged on bad
and loss loans as per Guidelines of Bangladesh Bank. Total interest against such accounts is amounting to
Taka 595.85 crore as 30 June 2013. Records of such interest amounts are kept in separate memorandum

books.

b) Provision for loans and advances was calculated on the basis of the year end review by the management
and of instructions contained in Bangladesh Bank BRPD Circular # 14, dated 23 September 2012 and BRPD

Circular # 5, dated 29 May 2013, The classification rates are given below:

Rate of Provision

Particulars

Unclassified Loans (General Provisions):

All Unclassified Loans (Other than Loans under Small Enterprise and 1%
Consumer Financing)

Unclassified amount for Small Enterprise Financing , 0.25%
Unclassified Amount for Consumer Financing (where as it has to be 5%

maintained @ 2 % on the unclassified amount for i. Housing Finance and ii.
Loans for Professional to set up business under Consumer Financing Scheme)

Classified Continuous, Demand and Fixed Term Loans:

Sub-Standard 20%
Doubtful 50%
Bad / Loss - 100%
Short Term Agricultural and Micro Credit:

All Credit except Bad / Loss (i.e. Sub Standard, Doubtful, Irregular and regular 5%
credit accounts)

Bad / Loss 100%

c) Loans and Advances are written off to the extent that (i) there is no realistic prospect of recovery, (i) and
against which legal cases are pending for more than five years as per Guidelines of Bangladesh Bank.
However the write-off will not reduce the claim against the borrower. Detailed memorandum records for all

such write off accounts are maintained.
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2.6.4 Fixed Assets and Depreciation
a) All fixed assets are stated at cost less accumulated depreciation.

b) Depreciation is charged at the following rates on straight-line method on all material fixed assets other
than land

Category of fixed assets Rate of Depreciation
Land Nil

Building 2.50%
Furniture and fixture 10%
Electrical equipment 20%

Office Equipment 15%
Motorcar and Motor cycle 20%

Depreciation is charged on building after the completion of 3 years of that building.

2.7 Foreign currencies translation

Foreign Currencies transactions are converted into equivalent Taka using the ruling exchange rates on the
date of respective transactions. Foreign currency balances held in US Dollar are converted into Taka at
weighted average rate of inter bank market (mid rate of TT clean, TT & OD) as determined by Bangladesh
Bank on the closing date of every month. Balances held in foreign currencies other than US Dollar are
converted into equivalent US Dollar at buying rates of New York closing of the previous day.

2.8 Provision for taxation

No provision for income tax was required due to significant losses incurred during the year and carried
forward losses of earlier years.

2.9 Liabilities and provisions

2.9.1 Deferred and Penal Interest Reserve Account:

The provisions for charging for penal interest has been postponed with effect from July 01, 1992 vide the
Circular No. 7 dated April 18, 1993. But all penal interest realized from loan account before the circular
issued have been credited to income. The deferred interest on bad and doubtful loans is credited to income
on realization.

2.10 Capital Expenditure Commitment:

There was no capital expenditure on contingent contract or commitment as at June 30, 2013.

2.11 Retirement Benefits:

Superannuation fund:

The Bank operates a Superannuation Fund Scheme, contribution in respect of which is made on monthly
basis covering all its eligible employees. The trust fund has been established to meet financial facilities after

retirement of employee's service. The fund is operated by a separate Board of Trustees. During the year
Tk.791, 055,570 /- has been transferred to Superannuation Fund.
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2.12 Cash Flow Statement

Cash flow statement has been prepared in accordance with Bangladesh Accounting Standard (BAS)-7
“Statement of Cash Flows” and under the guideline of Bangladesh Bank BRPD Circular no. 14 dated ?5
June 2003. The Statement shows the structure of changes in cash and cash equivalents during the financial

year.
2.13 Statement Of liquidity

The liquidity statement of assets and liabilities as on the reporting date has been prepared on residual
maturity term as per following basis:

a) Balance with other bank and financial Institutions Investment in Securities are on the basis on their
maturity term

b) Loan and advance are on the basis of their maturity term

c) Fixed Assets are on the basis of their useful life.

d) Other assets are on the basis of their adjustment.

e) Financing (Borrowing) from Bangladesh bank as per their maturity.

f) Deposit and other accounts are on the basis of their maturity term, demand and time liability related
guidelines of Bangladesh Bank and behavioral trend of encashment.

a) Other Long-term liability on the basis of their maturity term

h) Provision and other liabilities are on the basis of their adjustment expected settlement.

2.14 Statement of Changes in Equity

Statement of Changes in Equity is prepared principally in accordance with BAS-1 “Presentation of Financial
Statements "under the guidelines of Bangladesh Bank BRPD Circular No. 14 dated 25 June2003.

2.15 Reconciliation of books of account

Books of account in regard to inter-bank (in Bangladesh and outside Bangladesh) are reconciled and found
no material differences, which may affect the Financial Statements significantly.

2.16 Risk Management

The banking industry in Bangladesh is unique in some ways and one of the features that set it apart from
other business is the diversity and complexity of the risks it is exposed to. According to Bangladesh Bank
BRPD Circular # 17, dated 07-10-2003 the five 'Core Risks' that the banks are exposed to are:

Credit Risk;

Asset Liability/ Balance Sheet Risk;
Foreign Exchange Risk;

Internal Control & Compliance Risk;
Money Laundering Risk.

IT Risk

Q. P 020 (b

In managing the six 'Core Risks' in BKB, & six committees have been formed, headed by the Managing
Director. The following steps have been taken regarding individual 'Core Risks".
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2.16.1 Credit Risk:

An eight members committee has been formed, headed by the Managing Director to implement the
Guidelines provided by Bangladesh Bank in credit risks management. Core task of the committee is to
assess the risks and provide directions of those credit proposals received from the field level branches. 85%
to 90% of BKB's total loan portfolio is delivered to borrowers under 1 crore and are specially delivered to
crop, fishery, live stock, irrigation equipment, agro-based industries, working capital and poverty alleviation
sectors. For the assessment of credit risk four credit risk assessment format has been introduced to BKB's
loan procedure under "Risk Grade Matrix".

2.16.2 Asset Liability/ Balance Sheet Risk:

ALM is a key management tool for improving the balance sheet of the bank. A high level Asset Liability
Management Committee (ALCO) has been formed, headed by the Managing Director, to manage the
balance sheet risks of BKB. From time to time the ALCO Committee takes necessary actions and set the
'Key Management indicators' to lower the risks associated with balance sheet. The ALCO committee meeting

is conducted at regular basis.

2.16.3 Foreign Exchange Risk:
A committee consisting four members has been formed to monitor & coordinate the buying & selling of local

and foreign currency form the money market in line of global fund management of BKB. The committee
monitors and implements the following:

a. Coordination between local currency management and foreign currency management;
b. Coordination between local and foreign currency buying & selling in the money market; and
c. Managing foreign exchange risks and money market risks.

The introduction of full-fledged "Dealing Room" is well under process.
2.16.4 Internal Control & Compliance Risk:

According to the instructions provided by the Central Bank Guidelines, each and every department of the
Head Office has been instructed to provide the schedule of task done by them in a regular interval, two
month, at the meeting of Management Coordination Committee (MCC). According to the same guidelines the
‘Declaration of Ethical Code of Conduct' has been collected from all the employees of the bank. A well-
coordinated process is under way for the development, modernization and enhancement of all manuals of
the bank.

2.16.5 Money Laundering Risk:

According to the Anti Money Laundering Act-2002 BKB has formed a committee & issued different Circulars
and provided different statements as required by the Bangladesh Bank Guidelines from time to time. Beside
this BKB takes necessary actions as introduced by Bangladesh Bank in identifying the abnormal transaclion
that could arise from money laundering.

2.16.6 IT Risk:

As per Bangladesh Bank Guidelines to conduct IT activities, BKB has formulated an Information =&
Communication Technology Security Policy in December, 2007. To mitigate different IT risks, the bank has
adopted maintaining sufficient stock of hardware, backup of system & data storage. Qualified technical
manpower is also employed to the IT operational areas. There is continuous training program of IT personnel
of the bank through bank's own training institute & other ICT training centers.
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2.17 Regulatory Compliance

The Bank complied with the requirements of following regulatory and legal authorities:

a. The Bank Company Act, 1991.

b. The Companies Act, 1994.

¢. Rules and Regulations issued by Bangladesh Bank.

d. The Securities and Exchange Rules 1987, The Securities and Exchange Ordinance 1969, The Securities
and Exchange Commission Act 1993.

e. The Income Tax Ordinance, 1984.

f. The VAT Act, 1991.

2.18 Off-balance sheet exposures

In compliance with the instruction of BRPD Circular No. 10 dated September 18, 2007 issued by the
Bangladesh Bank, provision against the off-balance sheet exposures of the Bank as at reporting date has

been made as follows:

ChtsgoristaiusonOttenalance | . REsERRLEERN e il
sheet exposures Bangladesh Bank’s Requirement I Maintained by the Bank
GEnaiai provisions for off-balance sheetexposures . "
All types of Off- balance sheet 1% 0% a
EXposures o T e S e N ] AR 2 o

2.19 Reporting Period

These financial statements cover the period from 1st July 2012 to 30 June 2013.

2.20 Law Suit Position

a) 25 Writ Suits & 75 Artho Rine Suits are settled during the period from 01July 2012 to 30 June 2013.
b) 95 Writ Suits, 02 Insolvency Suits & 1315 Artho Rine Suits are unsettled up to 30 June 2013.

2.21 Post balance sheet event

No post balance sheet event occurred from July, 2013 to November, 2013 so far the available book and
records and information gathered.

2.22 General

a) Wherever consider necessary certain accounts of Financial Year 2012-2013 financial statements have
been rearranged to confirm to the current presentation.

b) Figures appearing in these accounts have been rounded off to the nearest Taka.
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4.1

411

4.2

Cash in Hand (Including Foreign Currency)

Local Currency
Foreign Currency in BDT

Balance with Bangladesh Bank & Sonali Bank

Bangladesh Bank (4.1)
Sonali Bank

Balance with Bangladesh Bank
Local Currency (4.1.1)

Foreign Currency in BDT

Local Currency in Bangladesh Bank
Motijeel Office

Chittagong Office

Sylhet Office

Barisal Office

Khulna Office

CRR( Cash Reserve Requirement)

Required
Maintained

Balance with Other Banks and Financial Institution

a. Inside Bangladesh :

Janala Bank

Rupali Bank Ltd.

Agrani Bank Ltd.

Pubali Bank Ltd

National bank Ltd

City Bank Ltd.

ICB Islamic Bank(bd.) Ltd.
Basic Bank Ldt

Islami Bank Lid

Shajalal Islami Bank Ltd
Estern Bank Ltd

ATM Selllement A/c (Trust bank)

Sub total

Deposit wise break up details in Annexure -'A’

30-6-2013
Taka

Ahmed Zaker & Co.
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30-6-2012
Taka

' 1,362,367,184
6.312.779

1,603,555,203
10,768,229

1,368,679,963

1,614,323,432

10,206,281,021
2,095,940,500

11,243,126,535
2,339,284,322

12,302,221,521

13,582,410,857

10,054,400,335
151,880,687

11,205,540,650
37,585,885

10,206,281,021

11,243,126,535

9,987,208,181
17,785,420
8,757,194
19,107,932
21,541,608

11,102,252,914
43,985,784
1,352,672
22,795,784
35,153,496

10,054,400,335

11,205,540,650

Taka in thousand

8,729,602 6.00%
9,222,483 6.30%
608,430,088 83,313,526
25,599,987 2,480,383
36,929,171 60,487,799
1,547,282 9,822,388
403,522 3,977
1,287,789 88,789
92,459,474 92,658,764
- 500,000,000
3,253,164 12,212,455
2,600,176 -
2,000,000,000 -
100,000
2,772,610,653 761,168,080
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6.2

b. Outside Bangladesh :

Chase Manhattan Bank, New York

Bank of Tokyo Milsubishi Lid. Tokyo

Mashreq Bank PSC, Newyork

Bank of Montreal, Torento, Canada

Sonali Bank, Calcutta ( ACU Dollar)

Rupali Bank Ltd. Karachi (ACU Dollar)

Arab Bangladesh Bank Ltd. Mumbai (ACU Dollar)
Hypovereins Bank(EURQ)

Commerz Bank,AG,Frunkfurl,Germany(EUROQ)
Nepali Grindlaze Bank.(Nepal Aque Dollar)
Standard Chartered bank, Newyork
Hong Kong Sanghi Banking Corp. Mumbai,India
ICICI Bank LTD. Mumbai India

HSBC Bank PLC UK. GEP

HSBC Bank USA NY USDollar

Al-Rajhi Banking & Inv. Corp. Riadh Saudia Arabia
Habib Melro bank

Standard Chartered bank, Mumbai
Bank of Wachovia

Sonali Bank (UK) GBP

Cili bank N.A. Newyork, USD

Habib AG Juric Bank

Habib American bank (USA)

Sonali Bank Ltd. UK-London

Grand Total

Currency wise break up details in Annexure-'B’

Maturity Analysis break up details in Annexure-'C’

Investment
Held to maturity
Held for trading

Investment in shares
Quoted (publicly traded)
Unguoted

Details are given in Annexure - 'H'.

Maturity grouping of investment:
Repayable - on demand

Upto 3 months

Over 3 months but below 1 year
Over 1 year but below 5 years

Over 5 years

Ahmed Zaker & Co.
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30-6-2013 30-6-2012
Taka Taka
(31,892,767) (37,600,582)
10,630,719 9,428,581
(23,284,926) 307,632,187
5,122,705 6,180,506
35,114,051 16,922,394
2,802,044 2,941,426
49,267,239 (7,364,345)
(3,365,692) 4,031,266
(3,792,366) 664,394
9,798,914 1,253,477
760,923 3,613,715
- 4,182,982
24,164,793 8,035,579
- 6,464,287
- (68,349,643)
36,170,621 74,768,616
4,642 297 10,132,530
10,306,088 23,595,388
17,486,271 4737771
- 301,541,092
14,397,111 10,100,662
261,338,609 -
51,786,377 =
471,453,022 682,912,283

3,244,063,675

1,444,081,363

3,000,000 3,000,000
31,439,000 31,439,000
34,439,000 34,439,000
31,439,000 31,439,000

3,000,000 3,000,000
34,439,000 34,439,000
31,439,000 31,439,000
31,439,000 31,439,000
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T2

7-3

7.4

Loans and Advances

Loans, Cash Credit, Overdrafts & elc.
Bills Purchased & discounted

Maturity Grouping

Payable on Demand

Payable with in 3 months

Payable over in 3 months but below 1 year
Payable over in 1 year but below 5 years
Payable over in 5 years

Nature wise Loans and Advances (Including bills
purchased and discounted)

Continuous

Demand Loan

Term Loans up to 5 years

Term loans over 5 years

Short term Agriculture and Micro Credit
Staff Loan

Sector wise loan outstanding (excluding staff loan)

Crop loan

Fishery loan

Livestock

Irrigation Equipment

Agro Industry Loan

Cash Credit

Socio Economic Activities
Other loan

Geographical Location wise Loans and Advances (excluding
staff loans)

Dhaka
Chittagong
Sylhet
Khulna
Barisal
Comilla

30-6-2013
Taka

Ahmed Zaker & Co.
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30-6-2012
Taka

147,919,108,641
6,295,637,549

141,622,558,605
7,673,514,475

154,214,746,190

149,296,073,080

Taka (in lac) Taka (in lac)
106,740 78,944
160,110 90,795
800,552 276,028
332,321 884,878
142,423 162,316

1,542,147 1,492,961

Taka (in lac)

Taka (in lac)

306,750 322,775
64,928 78,944
137,189 124,121
91,466 107,651
855,284 779,449
86,520 80,021
1,542,147 1,492,961
Taka (in lac) Taka (in lac)
703,193 644,729
95,347 89,883
87,682 89.675
5,762 5,698
122,592 114,816
324,069 317.916
37,202 33,155
79,780 117.068
1,455,627 1,412,940

Taka (in lac)

Taka (in lac)

719,758 691,951
158,273 189,620
82,318 76,789
221,737 199,712
128,621 115,467
144,920 139,401
1,455,627 1,412,940
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Classification Status of loans & advances(Including bills purchased & discounted):

Particulars 30-6-2013 30-6-2012 Increased
Taka Taka /Decreased
Un Classified
i) Standard 105,814,763,314 105,580,418,000 234,345,314
iy SMA 925,481,871 3,442,263,000( (2,516,781,129)
Sub-total 106,740,245,185 109,022,681,000|  (2,282,435,815)
Classified
i) Sub-Standard 7.678,239,970 8,635,575,000 (957,335,030)
ii) Doubtful 9,268,223,121 7.577,781,000 1,690,442,121
iii) Bad 30,528,037.914 24,060,036,000 6,468,001,914
Sub-total 47,474,501,005 40,273,392,000 7,201,109,005
Grand total 154,214,746,190 149,296,073,000 4,918,673,190

Status of provision for Loan & Advance:

Particulars Rate | Base for Provision | Total Provision

Small Enlerprise Financing 0.25% 4,055.042,098 10,137,605
Standard (excluding Staff Loan) 1% 34,711,179,110 347,111,791
Micro Credit 5% 3,491,128,024 174,556,401
Short Term Agriculture Loan 5% 66,643.581,305 3,332,179.065
Other than HF/LF (Fixed Term Loan) 5% 204,561,108 10,228,055
Substandard 20% 447,203,690 89,440,738
Doubtful 50% 1,778.481,714 889,240.857
Bad & Loss 100% 18,411,901,006 18,411,901.006

Required provision for loans and advances

23,264,795,522

Total provision maintained (Note-12.4)

6,757,044,626

short provision at 30 June 2013

16,507,750,896

List of Top 20 Borrowers :

Taka in crore

Name of borrower Sanction Limit o"ts‘a‘;‘g_':?_?;’;a"w fu': Types of Loan
BCIC 520.70 349.97|uc CC(Cash Credit)
Fair Yearn Processing 420.00 301.42 |uc p"’“’dé‘a“:g‘;c’rking
S Alam 372.00 283.39uc cc
Padma Group 205.81 188.89| 1l Project & WC
Ifad Multi Product 142.28 110.25|uc Project & WC
Feaz Trading 84.25 110.17 | Bl CC(Cash Credit)
Anika Fish Farm Ind. 96.00 101.55(m CC(Cash Credit)
Bay Agro 120.70 100.61|ss Project & WC
Multazi Spring 78.00 88.57|uc Project & WC
Afil Agro 86.50 87.97|uc Project & WC
Mona Feed 71.04 65.80{uc Project & WC
Abul khayer Leaves Taboco 65.00 62.82|uc cC
Hahim Trading 62.00 61.55|n¢ cc
Bikrampur Potato 62.33 54.33|uc cc
Chand Sarker Cold Storage 14.90 43.66|uc Project Loan
National Tea 118.82 37.49|uc cc
Auto Define 28.00 36.47 | cc
Rose Berg 29.00 35.46[uc| Project, CC & WC
Pran Dairy 81.00 34.09|uc Project & WC
R N.Sweater 32.00 31.17|w cc
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Particulars of Loans and Advances

30-6-2013
Taka

Ahmed Zaker & Co.
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30-6-2012
Taka

1. Debts considered good in respect which the banking
company is fully secured

2. Debts considered good for which the banking company
holds no security other than the debtor's personal
quarantee.

3. Debts considered good and secured by personal
undertakings of one or more parties in addition to the
personal guarantee of the debtor's

4. Debts considered bad or doubtful not provided for. (Total
classified loans and advances less provision)

5. Debts due by directors or officers of the banking

company or any of these either separately or jointly with any
other person.

6. Debts due by companies or firms in which the directors of
Banking company have interests as directors, partners or
managing agents or, in the case of private companies as
members.

7. Maximum total amount of advances including temporary
advances made at any time during the year to directors or
managers or officers of the banking companies or any of
them either separately or jointly with any other person.

8. Maximum total amount of advances including temporary
advances granted during the year to the companies or firms
in whom the directors of the banking company have
interests as directors, partners or managing agents or in the
case of private companies as members.

9. Due from banking companies
10. Amount of classified loan on which interest has not
been charged

66,796,096,190

82,017,500,000

5,401,150,000

47,474,501,005

71,351,233,000

72,880,620,000

5,054,220,000

40,273,392,000

Fixed assets schedule detail in Annex -'D’

11. Amount wrilten off during the year 0.00 0.00
12. Tolal written off Loan from beginning to the end 3,633,900,000 3,633,900,000
13. Amount realized against previous written off 72,426,000 91,900,000
14.30.06.13Balance of written off loan 2,551,290,906 2,657,538,798
15. The amount of written off loan for which law suit has 2,551,290,906 2,657,538.798
been filed
There are no pledge loan in Bangladesh Krishi Bank as at June 30,2013 .
Fixed Assets including premises, furniture & fixtures 30-6-2013 30-6-2012

TAKA TAKA
Opening Balance 6,125,726,635 1,739,477,745
Add : Addition during the year 211,309,287 75,741,116
"Add : Revaluation of Land & building - 4,407,659,850
Less : Adjustment during the year 16,500 20,329,942
Less - Depreciation during the year 101,281,179 76,822,134

6,235,738,243

6,125,726,635
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9.1

9.2

9:.2:1

Other Assets

Receivable from Government (9.1)
Advance Deposits & Pre-payments(9.2)

Accounts Receivable(9.3)

Others(9.4)

30-6-2013
Taka

Ahmed Zaker & Co.
Chartered Accountants

30-6-2012
Taka

1,400,805,526
1,097,302,147
9,998,434,484
4,366,037,774

2,595,705,527
1,058,070,794
9,803,695,202
5,435,455,114

16,862,579,932

18,892,926,637

Out of other assets Tk.5,128,561,936 is classified for which no provision has been made during the

financial year.

Receivable from Government

Receivable from Govt. against provision of first
classification in 1990-91

Advance, Deposit & Pre-Payments

Traveling Advance
Advance against Salary
Other Advances to Staff
Advance against Supply
Security Deposits
Advance against Expenses

Advance against Foreign Loan
Advance Payment of Income Tax (9.2.1)

Advance Payment of Income Tax

Financial Year
1990-91
1891-82
1993-94
1996-97
1997-98
1998-99
1999-00
2000-01
2001-02
2002-03
2003-04
2004-05
2006-07
2007-08
2008-09
2009-10
2010-11
2012-13

\.

(=]
(]

1,400,805,526

1,589,888
840,396
141,472

6,899,154
23,519,121
81,712
1,064,230,404

2,595,705,527

1,625,419
873,056
83,408
77,382
7,341,488
23,473,242
81,712
1,024,515,087

1,097,302,147

1,058,070,794

488,445,155

163,008,161
11,125,000
32,625,000
29,000,000
29,000,000
29,000,000
29,000,000
35,513,600
46,909,959

35,113,252
16,883,290
8,415,960
26,313.260
14,886,945
22,025,505
7,250,000
39,715,318

488,445,155

163,008,161
11,125,000
32,625,000
29,000.000
29,000.000
29,000,000
29,000.000
35,513.600
46,909,858

35,113.252
16,883,290
8,415,960
26,313.260
14,886,945
22,025,505
7,250,000

1,064,230,404

1,024,515,087
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9.3

9.4

Accounts Receivable
Int. and services charge exempt to flood affected loanees

Interest on frozen tea Loan

Interest remitted on pre-liberation loans & advances
Interest Remitted on weavers credit

Transferable remission of interest Account
Remissionable of interest

Loss on remission of interest and others

Receivable agains! Int. excess of double of the principal loan
Remitted interest loan disbursed upto 30.06.90
Loom board credit

Prize against classified loan recovery

Remission of 20% intt remission of classified loan four years
Receivable from RAKUB

Protested bill

Provision for land and building

Remission of agricultural Loan (1st claim)

Food procurement program

Retired army person

Remissionbale interest on swanirvar credit program
Payable on pension Account

Benevolent grant after death

Miscellaneous

Provision for others expenditure

Receivable from Gowt. against remissionable 40% of sick frozen
food induslry

interest Remilled up to Tk.5000

Legal charges against written off loan

50%of remilled Agri.loan uplo Tk.5000/-; Bank's share
Reconstruction of Accounts

Receivable against fructional power pump loan
SIDOR affected agricultural Loan

Provision for Car & Vehicles

Ahmed Zaker & Co.
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30-6-2013 30-6-2012
Taka Taka
17,735,018 2,796,182
20,737,507 22,332,534
40,013,537 41,645,153
108,639,373 159,166,604
306,197,226 306,277,028
1,311,425,736 1,262,346,334
573,715,398 574,442,813
3,334,925,548 3,323,201,306
27,393,084 30,899,601
1,459,761 5,710,303
105,379,138 113,931,219
67,888,334 69,768,918
1,271,643,161 1,266,049,543
17,844,256 11,316,023
22,426,353 21,321,372
63,146,861 63,771,294
73,075 3,758,779
585,306,660 353,655,549
4,903,944 4,827,498
6,906,625 12,618,567
796,985 1,157,620
1,193,972,120 1,402,805,037
461,777,386 275,208,181
32,880,724 33,166,324
350,164,874 397,462,239
4,299,054 6,662,349
7,999,943 7,999,943
1,964,698 1,617,825
- 160,959
27,618,105 27,618,105
28,600,000 -

9,998,434,484

9,803,695,202

Some balances have been being carried since long but no provision has been made against such receivables from
Government against Food procurement program, Remilled interest loan disbursed up to 30.06.1990, Interest remitted
uplo 5,000 and Other Receivables are outstanding since long and doubtful of recovery.

Others

Fishery Credit Project

Central Godown A/C (Maintenance)
Grameen Bank

D D paid in Suspense Accounts
Branch Adjusiment Accounts (9.4.1)
Stationery, Stamps & Stores in hand
Accrued Interest Receivable
Western Union Remiltance
Ex-advice payment for FE

Xpress Money
IME

444,996
370,340

9,505
1,345,564,215
(723,278,062)
124,623,657
3,426,956,968
131,082,326

34,633,754
18,040,022
7,590,053

444,996
370,340

9,505
1,607,103,655
459,212.565
132,001,022
3,132,927,030
85,081,047

18,294,954

4,366,037,774

5,435,455,114
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Central godown account balance has
Grameen Bank balance carried since

Branch Adjustment Accounts
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been being carried since 1991 and also Fishery credit project and
long but no provision made against the said heads.

Particulars

Debit Amount

Credit Amount

Total Amount
Debit(+)/Credit(-)

Due from Branches(111)

6,031,653,916

6,031,653,916

Due to Head Office(112)

6,229,144,503

(6.229,144,503)

BKB General Account(113) 168,025,150 168,025,150
BKB Zonal Account(115) 1,024,121,790 (1,024,121,780)
BKB General Account(116) 608,628,879 (608,628.879)
BKB General Account(117) 849,009,202 849,009,202
BKB General Alc Foreign Exc.(118) 41,942,368 41,942,368
BKB General AJc (119) 47,986,474 47,986,474
As on 30th June 2013 7,138,617,110 7,861,895,172 (723,278,062
As on 30th June 2012 7,295,440,153 6,836,227,588 459,212,565
30-6-2013 30-6-2012
Taka Taka

Borrowing from other banks, financial institutions and agents

Inside Bangladesh (10.1)
Qutside Bangladesh (10.2)

Inside Bangladesh

From Government(10.1.1)

From Bangladesh Bank (10.1.2)

Borrowings from Government

Before Liberation
After Liberation :
Fund for SABINCO

Fund for Thana Bonayan Cormosuchi

Fund for Loan Disbursement under Agro Based Induslries
Sigma Consortium Loan (Fund for sick industries)

Borrowings from Bangladesh Bank(including re-

finance loan)
Short Term Loan (10.1.2.1)

Medium Term Loan (10.1.2.2)

Long Term Loan (10.1.2.3)
Demand Loan
Interest Payable

Accounts Head Wise Details

10.1.2.1 Short-Term Loan
29 BK -1

30 BK -1

31 BK -1

33 BK- 1

34 BK- 1

37 BK- 1

38 BK- 1

Sub Total

35,704,644,467
284,200,919

38,931,964,927
303,757,334

35,988,845,386

39,235,722,261

1,281,865,959
34,422,778.508

1,281,865,959
37.650,098,968

35,704,644,467 38,931,964,927
32,652,959 32,652,959
40,000,000 40,000.000
1,815,000 1,815,000
1,186,998,000 1,186,998.,000
20,400,000 20,400,000

1,281,865,959

1,281,865,959

16,855,148,000
5,440,418,000
3,784.643,801
1,000,000,000
7,342,568,707

18,055,148,000
5,440,418,000
4,809,824,020
2,000,000,000
7.344,708,948

34,422,778,508

37,650,098,968

1,864,577,000
3,150,000.000
3,140,571,000
1,700,000,000
2,000,000,000
4,000,000,000
1,000,000,000

1,864,577,000
3,150,000.,000
4,340,571,000
1,700,000,000
2,000,000,000
4,000,000.000
1,000,000,000

16,855,148,000

18,055,148,000
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Chartered Accountants Chartered Accountants
30-6-2013 30-6-2012
Taka Taka
10.1.2.2 Mid-Term Loan
29BK-2 257,566,000 257,566,000
30BK-2 335,000,000 335,000,000
31BK-2 294,652,000 294,652,000
31BK-3 17,000,000 17,000,000
33BK-2 880,000,000 880,000,000
33BK-4 43,700,000 43,700,000
33BK- 5 112,500,000 112,500,000
34 BK- 2 330,000,000 330,000,000
34 BK- 3 2,070,000,000 2,070,000,000
34 BK- 6 100,000,000 100,000,000
37 BK- 2 500,000,000 500,000,000
38 BK- 3 500,000,000 500,000,000
Sub Total 5,440,418,000 5,440,418,000
10.1.2.3 Long-Term Loan
23 BK-RI 925,400,000 925,400,000
29BK-5 18,704,364 18,704,364
29 BK Rubber-1 11,876,000 11,876.000
29 BK R/P 1,467,732,428 2,201,598,642
29 BK R/l{interest)Block alc 582,628,009 873,942,014
30BK-5 23,000,000 23,000,000
30 BK Rubber - 1 7,066,000 7,066,000
31BK-5 29,237,000 29,237,000
31 BK - Rubber - 1 10,000,000 10,000,000
33BK- 3 109,000,000 109,000,000
33BK- 6(Tea) 95,000,000 95,000,000
33 BK- R-1 5,000,000 5,000,000
34BK-4 330,000,000 330,000,000
34BK-5 " 160,000,000 160.000,000
34 BK - Rl 10,000,000 10,000,000
Sub Total 3,784,643,801 4,809,824,020
10.2 Outside Bangladesh
Borrowings from International Financial Institutions :
ADB 329 BAN (SF) 509,404 508,404
ADB - 1067 233,007,135 233,007,135
IFAD 237 BAN - -
IFAD 280 BAN 14,343,000 21,823,000
ODA Grant (Machine) 17,986,851 17,986,851
E E C Grant 11,146,900 11,146,900
STABESK/ Complex Fund 974,245 974,245
K F W (Small Farmer) 6,038,208 18,114,623
ASCAP I ILO Grant 195,175 195,175
284,200,919 303,757,334
10.3 Demand wise grouping

Payable on Demand
Others

1,000,000,000
33.,422,778,508

2,000,000,000
35,650,098,968

34,422,778,508

37,650,098,968
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10.4

11.

11.1

Security wise grouping

Inside Bangladesh
Secured
Unsecured
Sub Total
Qutside Bangladesh
Secured
Unsecured
Sub Total
G. Total

Deposits & others accounts

Current & Contingency accounts (11.2)
Bills Payable(11.3)

Savings deposit

Fixed deposit

Maturity grouping of deposits & other accounts

Repayable on demand
Repayable within 1 month

Over 1 month but within 3 months
Over 3 month but within 1 year
Over 1 year but within 5 years
Over 5 years

Current & Contingency accounts

Current Deposits

Hajj deposit

Call Deposits

Dorment Accounts

Guarantee Account Cash Collateral(current)
Guarantee Account Cash Collateral(savings)
Guarantee Account Cash Collateral(fixed)
Special Deposits

Employees Security Deposits

Short Term Deposit Account

Marginal Deposit Account

Deposit Pension Scheme

Customers F.C A/IC

Exporters F.C A/C

BKB Savings Pension Scheme

UAE Exchange Co.

Teacher Deposit Scheme

Small saving scheme

Hajj Savings Scheme

Education Savings Scheme

BKB Sanchya Scheme

Krishion Krishionery Sanchya Scheme
Monthly/ Quarterly benefit Scheme

ODA Revolving Fund

STD Account NORAD

BKB Monthly Savings Scheme
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30-6-2013
Taka

Ahmed Zaker & Co.
Chartered Accountants

30-6-2012
Taka

35,704,644,467

38,931,964,927

35,704,644,467

284,200,919

38,931,964,927

303,757,334

284,200,919

303,757,334

35,988,845,386

39,235,722,261

25,011,732,261

1,357,609,701
37,666,813,653
90,425,969.568

26,682,311,583

845,897,111
36,800,522,137
80,353,845,770

154,462,125,183

144,682,576,601

2,613,700,000
14,349,000,000
22,883,400,000
29,943,700,000
65,852,700.000
18,819,625,183

4,711,317.408
7,066,976,113
12,493,321,855
23,036,113,427
67,584,775,984
29,790,071,814

144,682,576,601

154,462,125,183

7,886,221,335
48,987,711
67,614,371
165,468,466
14,868,464
3,832,135
32,009
44,798,954
8,396,773
5,764,698,618
752,436,266
10,151,492
56,362,304
31,408,706
61,937,972
584,677,825
44,705,460
43,113,111
1,367,821
78,908,975
7,129,836,008
98,854,056
460,793,350
53,402,687
44,119,903
1,554,626,489

8,841,163,955
76,822,169
27,053,881
170,161.632
32,067,814
727,164
10,047,243
57,079,191
6,834,520
8,896,972,925
1,102,523.378
536,830,465
13,831,356
19.697,601
121,924,577
573,509,261
9,033,232
118,239.558
19,214,391
95,809,251
5,376,807,933
82,822,544
423,303,411
3,024,692
1,809,438
65.000,000

25,011,732,261

26.,682,311,583




M.J. Abedin & Co.

Chartered Accountants

1.3

12.

12.1

Bills Payable

Payment Orders Outstanding
Demand Draft Payable
Telegraphic transfer payable
Mail Transfer Payable

Ahmed Zaker & Co.

Chartered Accountants
30-6-2013 30-6-2012
Taka Taka
777,133,461 432,132,808
870,578,283 693,842,271
(290,640,508) (281,277,433)
538,465 1,199,465
1,357,609,701 845,897,111

The above figure represents net accumulated balance of all branches. During the year lotal laka deposiled o

Bangladesh Bank as per requirement of the Bank Companies Act 1991.

Other Liabilities

Int. and services charge exempt to flood affected loanees

Exchange Fluctuation Account
Employees Provident Fund

Income Tax Adjustment(12.1)

Interest Payable on Fixed Deposits
Security Deposits

Outstanding loan of Rupali Bank

Interest Payable on Foreign Loans
Payable accounts (12.2)

Deferred Credit Interest Uncollected(12.3)
Provision for loans & advances(12.4)

Provision for investment in share(12.5)

17,735,018 2,796,182
65,416,183 65,416,183
23,785,302 1,007,117
47,028,847 47,028,847
2,836,781,949 3,028,808,557
38,525,375 37,175,424
148,874,898 133,960,622
133,233,295 122,242,852
3,895,947,991 3,829,100,299
5,968,524,696 5,285,398,867
6,757,044,626 6.764,421,126
~ 12,575,600 -
19,945,473,780 19,314,560,894

Income Tax assessment has been finalized upto assessment year 2008-10. Year wise position shown in
Annexure -'F'.
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! Chartercd Accountants

et
& 30-6-2013 30-6-2012
§ it Taka Taka
LJ 12.2 Accounts payable
[ Cash Excesses 4,413,428 4,118,121
v Deputationists Accounts 1,616,075 1,323,770
Undisbursed Emoluments to Staff 19,561,423 5,668,940
; Reconstruction on Loan Accounts 2,041,585 5,781,142
= Recovery of BRRFC Loans - 628,616
Miscellaneous 1,773,247,327 1,929,977,951
Income Tax Deducted from The Contractors 53,719,610 62,998,776
— Cost of Revenue Stamp Realised 4,655,783 2,804,323
Realised Loan Of Polly Progati Prokolpa 2,188,522 2,507,273
Premium due for EFAS 1,596,566 981,966
= Deduction of Levey for Interest 747,330 960,126
Development Levey (4%) Flood 377,448 1,448,790
Deduction at source 189,772,167 157,438,858
Outstanding DD/TT/PO 1,484,003 1,674,519
Balance of inoplt. SB Account upto Taka Fifty 4,445,639 4,445,289
Payable pension fund 34,061,877 35,483,676
e Excise Duty 27,812,297 19,809,792
Fin.benifit for dairy farm in Pvt. seclor 20,067,772 20,000,000
Subscription for Benevolent fund 398,123 288,792
= Service charge deduction from Swanirvar Programme 3,036,172 1,442,107
Deposit of check/pay order from outsider trainee
Budget provision for land & building 342,481 124,703
e Budget provision for others 554,131,694 368,289,192
ODA Revolving fund (34,920,369) (35,178,365)
Post-flood Rehabilitation Tax on intt.of deposit 2,140,535 2,171,014
Hand Loom Board Credit. 2,869,206 7.730,728
E.E.C Revolving Fund. 43,492,905 58,794.241
E.C Revolving Fund. 56,644,921 37,602,964
Payable intt. on E.C Revolving Fund. 13.210,877 17,443.897
Payable intt. on E.E.C Revolving Fund 1,180,601 1,457,045
i Amt of rentleaselsale of asset acquired unsettle 8,752,128 5,425,617
Treasury bond recewved from Govt. as subsidy against sick indusiry Loan 216,794,500 216.794.500
L Agro. based industry loan’s recycle Fund 849,668,000 849,685,000
e Communily wise Asset Management Project 24,016,863 26,012,573
6.50% Intt. of Revolving Fund of CWAMP 871,537 1,852,814
1.50% Payable intl. on Project Fund of CWAMP 2,903,615 2,930,293
2.00% Payable intt. on Project Fund of CWAMP 128,798 4,330,703
Accounts Payable for FC (WFS) 51,315 51,519
Recovery of BRRFC Staff Loans 3,953,207 3,799,035
o Service charge on CIB online 3,405,750
: Western Union Common Marketing 1,066,280
& 3,895,947,991 3,829,100,299
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12.3

12.4

12.5

Deferred Credit Interest Uncollected/Interest suspense

Opening balance
Add : Tr. During the year

Less: Realized during the year

Less : Adjustment during the year

The above figure represents net accumulated balance of all Branches & Head Office.

Provision for Loans & Advances

Opening balance
Classified Loan
Unclassified Loan

Add : Classified Loan
Unclassified Loan

Less : Adjustment during the year
Classified Loan
Unclassified Loan

30-6-2013
Taka

Ahmed Zaker & Co.

Chartered Accountants

30-6-2012
Taka

5,285,398,867
2,051,093,000

4,518,419,153
1,815,488,714

7,336,491,867
1,059,228,000

6,333.907,867
772,146,000

6,277,263,867
308,739,171

5,561,761,867
276,363,000

5,968,524,696

5,285,398,867

5,946,380,376
818.040,750

5,956,016,445
818,040,750

6,764,421,126

6,774,057,195

6.764,421,126

7,376,500

6,774,057,185

9,636,069

6,757,044,626

6,764,421,126

As per BRPD Circular # 14 dated September 23,2012 (revised BRPD Circular # 5, dated May 29,2013)
of Bangladesh Bank, provision required against unclassified and classified loans & advances was
Tk.2,326.47 crore but actual provision kept of Tk. 675.70 crore. Provision for unclassified and classified
loans & advances showing shortfall of Tk.1,650.78 crore. For details calculation please refer Annexure -

-Gu

Provision for Loss on Investment
Share -

Opening balance
Add : During the year
Closing balance

12,575,600

12,575,600

As per BRPD Circular # 14 dated 25 June 2003 of Bangladesh Bank. provision required against
investment on share was Tk.1.26 crore & kept the provision for the said amount. For details calculation

please refer Annexure -'H'
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13.

131

13.2

13.3

-

3

4

Ahmed Zaker & Co.

Chartered Accountants

30-6-2013 30-6-2012
Taka Taka
Share Capital
Authorised Capital 15,000,000,000 15,000,000,000
(The authorized capital of the bank approved by the Government
of the Peoples Republic of Bangladesh)
9,000,000,000 9,000,000,000

Issued, Subscribed and Paid-up Capital

(The paid-up capital invested by the Government of the Peoples
Republic of Bangladesh)

There remains Capital Shortfall Tk. 6,675.89 crore as detailed below on capital reserve account of the Bank
calculated under Section 13(2) of the Banking Companies Act 1991 and BRPD Circular # 05, dated May

14,2007.

Minimum Capital Requirement (MCR) Under Risk Based Capital (Basel Il)

Calculation of Eligible Capital
Tier-1 (Core Capital )
Fully Paid-up Capital
Statutory Reserve
General Reserve
Retained Earnings

9,000,000,000

232,306,342

437,713,493
(31,252,639,545)

9,000,000,000
232,306,342
588,133,859
(27,397.853,930)

Sub-Total: (21,582,619,710)
Deductlions:
Shortfall in provisions required against classified assets

irrespective of any relaxation allowed 32,422,450,896

Shortfall in provisions required against investment in shares 12,600,000

(17.577.413,729)

14,907,500,000

32,435,050,896
(54,017,670,606)

Sub Total:
Total Eligible Tier-1 Capital:
Tier-Il (Supplementary Capital)

14,907,500,000
(32,484,913,729)

818,040,750

2,823,565,498

General Provision (Unclassified loans + off Balance Sheet 818,040,750

exposure)

Assels Revaluation Reserves up to 50% of  5,605,072,695 so% 2,802,536,348
Sub-Total: 3,620,577,098

Deductions: 3,620,577,098

3,641,606,248

Total Eligible Tier-11 Capital: L

Tier-3 (eligible for market risk only)
Short-term subordinated debl

Total Supplementary Capital -

3,641,606,248

3,641,606,248

(Maximum up to 100% of Total eligible tier-1 Capital)

Total Eligible Capital (1+4) (54,017,670,606)

(28,843,307,481)

Total Risk Weighted Assets (RWA): 127,422,800,000

Minimum Capital Requirement (MCR) = 10% of RWA 12,742,280,000

Capital Shortfall 66,759,950,606

mer 0

126,312,900,000

12,631,290,000

41,474,597,481
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30-6-2013 30-6-2012
Taka Taka
14. Other Reserves
General Reserve 437,713,493 437,713,494
Special Reserve 232,306,342 232,306,342
Contingency Reserve 90,000,000 90,000,000
Exchange Rate Fluctuation 3,000,000 3,000,000
Reseve for Insurance Fund 1,420,365 1,420,365
Reseve for Bank Building and Staff Quarter 56,000,000 56,000,000
Asset Revaluation Reserve 5,605,072,695 5,647,147,456
6,425,512,895 6,467,587,697
15. Retained earnings Account
Balance carried forward (27,397,853,930) (25,993,811,685)
Profit /(Loss) after tax during the year (3,896,843,917) (1,404,042,245)
Depreciation charged on revaluation of building 42,058,302 -
(31,252,639,545) (27,397,853,530)
The above figure represents net accumulated loss before considering short provision on classified loans
& advances of Tk.1,650.78 crore, other assets Tk. 512.86 crore & off balance sheet exposure Tk.15.12
crore. After considering above provisions, accumulated loss will stand to Tk. 5,304.02 crore.
16. Interest Income
Interest on Loans 11,772,013,685 12,224,818,780
Interest on Loan to Employees 408,906,332 386,140,157
Interest on Deposits to others bank 399,491,425 10,604,513
12,580,411,442 12,621,563,450
16.1 Interest & Commission Received
Interest Income 12,580,411,442 12,621,563,450
Commission, Exchange & Brokerage 819,125,470 1,432,821,854
13,399,536,912 14,054,385,404
17. Interest on Deposits & Borrowings :
Interest on Deposits 10,912,761,993 9,286,692.560
Interest on Deposit Pension Scheme 100,512,106 101,576,887
Interest on BKB Savings Pension Scheme 37,991,114 185,444,717
Interest on teacher savings scheme 10,959,398 12,780,953
Interest on small savings scheme 11,927,619 34,057,843
Interest on education sanchya scheme 20,237,818 21,127,219
Interest paid on BKB Sanchya Scheme 341,299,806 210,563,216
Interest on Krishion Krishionery Sanchya Scheme 28,260,962 4,644,542
Interest on Monthly/ Quarterly benefit Scheme 48,700,380 26,343,333
Interest Paid to Bangladesh Bank 1,420,429,203 1,425,630,126
Interest Paid to Other Banks and Financial institutes - 7,426,554
Interest on Loans from International financial institules 17,218,441 15,711,387
PF Interest Subsidy - 22615
Interest paid on BKB Monthly Savings Scheme - 271,148
12,950,298,840 11,332,293,100
18. Income from investment
Dividend received from Grameen Bank 1,080,000
1,080,000 -
19: Commission, Exchange & Brokerage
Commission and Exchange 533,955,822 629,726,382
Commission on L/C 272,432,059 803,095,565
Commission received from Western Union 11,406,161 -
Commission on Bach 1,331,428 -
819,125,470 1,432,821,954
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20.

21.

22.

23.

24,

25,

Other Reccipts

Rent Received

Fees and Other Charges
Search Fees

Appraisals Fees

Sale Proceeds of Forms
Sundry Income

Service Charges

Salary & Allowance ( Excluding MD's salary and allowances)

Salary of officers

Salary & wages to staff

House rent allowance

Overtime allowance

Other allowance

Leave encashment

Lunch subsidy

Medical services

Bank contribution to employees P.F
Bonus to staff ( festival)
Contribution to superannuation fund

Rent, Tax and Insurance

Eleclricity & water charges
Rentals

Rate & taxes

Insurance

House rent vat

Rent for staff bus

Rent for rental car

Postage, Telegram & Stamps

Postage & Telegram
Expenses on Telephone ( Office)

Expenses on Telephone ( Residence)

Postage & Telegram charges received from TT issues & DD/ Cheque collection included therein.

Stationery, Printing & Advertisement

Stationery and supplies
Stationery and supplies ( Printing)
Stationery and supplies ( Local)
Advertisement and Publicity

Depreciation & Repairs of Bank Property

Repair & Maintenance cost (General)

Repair & Maintenance cost of building

Depreciation

Ahmed Zaker & Co.
Chartered Accountants

30-6-2013 30-6-2012

Taka Taka
672,833 784,941
86,890,439 78,819,847
14,144,400 16,481,719
8,611,142 8,070,635
26,274,592 27,203,158
525,451,790 484,752,352
184,946,610 188,683,481
846,991,806 805,796,133

1,196,908,803
519,602,883
702,589,896
14,540,583
99,442,528
33,876,318
376,311,286
80,924,286
68,075,735
397,245,969
791,055,570

1,101,122,226
530,912,805
686,182,324
10,189,117
106,892,711
79,074,388
304,222,554
79,592,910
68,588,225
381,274,651
766,075,213

4,280,573,867

4,114,127,134

28,867,436 22,792,216
105,095,741 98,200,787
3,417,098 2,706,856
61,994,085 55,069,836
7,209,410 4,098,722
17,403,831 12,015,749
3,565,131 377,806
227,552,732 195,261,982
6,492,107 5,757,734
9,634,227 8,421,902
2,211,563 1,538.289
18,337,897 15,717,825
2,873,078 4,834,513
25,018,837 21,364,748
14,128,955 11,868,089
5,634,715 3,485,038
47,655,585 41,552,389
10,389,554 4,096,447
2,988,005 2,603,971
101,281,179 76,822,134
114,658,738 83,522,552
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30-6-2013 30-6-2012
Taka Taka
26.  Other Expenditure
Training Expenses 12,818,997 3,369,294
Honoraria Rewards and Grand 9,153,851 -
Incentive paid for deposit collection 4,638,628 8,222,289
Conveyance Charge 13,395,938 12,804,483
Exp. on Motor Car ( Fuels & Lub) 835,691 11,362,629
Exp. on Motor car and other Vehicles ( Maintenance) 18,534,325 11,241,185
Awards and donation 5,443,020 2,548,500
Entertainment Expenses 4,438,532 2,072,216
Business Development 6,559,699 13,557,924
Customer Conference 11,126,343 6,688,785
Books Purchases for Library 123,995 242,707
Computer Services Charge 34,523,266 22,892,751
Death Relief Grant 34,083,919 21,353,156
Misc. Expenses 29,256,591 48,641,919
Papers Bill and house Building Loan Reg. 21,818,362 15,322,862
Commission Expenses and other Charge 26,504,201 69,012,523
Losses on Dead Stock 335,253 129,651
Generator fuel cost 5,987,659 3,817,533
Remissions on loans & others 116,172,536 98,813,485
Traveling & Tour 81,968,401 81,732,436
Liveries for Class four employees 10,800,535 6,915,604
Payment of Taxes Staff 19,835,999 32,500,000
Employees Benevolence 11,014,358 5,556,343
Bach Commission 7.838,440 -
487,208,539 478,798,385
27. Cash & Bank balances at the end of the period

Cash in hand & with Bangladesh Bank & Sonali Bank Ltd.
Balance with Other Banks & Financial Institutions

wd

‘sl

13,670,801,484
3,244,063,675

15,196,734,289
1,444,081,363

16,914,965,160

16,640,815,651
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29.2 Name of Directors and their interest in different entities:

|

ISL

01
02

03

04
05

%
07

08

09
10
11

29.3 Significant contracts where Bank is a party and wherein Directors have interest:

29.4 Shares issued to Directors and Executive without consideration or exercisable at discount:

“Mr.Md.Moshiur

Name

Mr. Alauddin A, Majid
Mr. Md. Abdus Salam FCA

Mr. Mosharraf Hossain
Mr.

Mr. Shahabuddin Ahmed

Mr.Mamataz-Ala-Shakoor Ahmed |

Mr.Md. Abdul Jalil Mam

Rahman(Humayan) k.
Mr.Khandaker Morad Hossain

Mr.Mohammad Shafiqul Azam

Mahabubur Rahman - I.D_;‘;\,a-(.-v :

Mr. Md. Abu Hanif Miah

Designation

Chairman

Managing
Director
Director
Direclor
Direc!or
IZ_)l_rector
Director

Director

Durector
D:rector

Director

Entities where they
have interest as
the owner/ MD etc.
Nil
Nil
Nil
Nil
Nil

Nil

-_E\I_ll
Nil
Nil
Nil
Nil

Vi Zalaer &t o

Chartered Accountants

29.5 Lending to related parties is effected as per requirement of section 27(1) of the
Bank Companies Act-1991;

29.6 Loan and advances to Directors and their related concern:

29.7 Business other than banking business with any related concern of the Directors

as per section 18(2) of the Bank Companies Act-1991:
W)

Alauddin A. Majid

Shahabuddi

Chairman

Director

Ams

Md.Moshiur Rahman

vw

Md. Abu Hanif Miah

Director

Place, Dhaka

Dated,

April 08,2014

o s

Md. Abdus Salam
Managing Director

/

Mosharraf Hossain

Director

ataz- A!a-Shakoor Ahmed

Director

Khandaker Morad Hossain
Director

e Re—sf

Manjur Ahmed

DMD

Share/Guarantee
Interest with other
Organization
Nil

Nil P

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil
Nil
Nil
Nil
Nil
Nil

Mahabubur Rahman

SN

Mcf Abdul Jalil Mam#

’gz::”/

Md.Shafiqul Azam
Director

rytislam

DGM (CA & FM-1)
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M. 1. Abedin & Co.
Chartered Accountants

Currency Wise Break up of Outside Bangladesh

Ahmed Zaker & Co.
Charlered Accountanis

Annexure - 'B’

g, |Outside Bangladesh : 30-6-2013 30.6-2012 (TK)
Foreign Bank : Currency Ex. Rate amount in taka

_"1_ Chase Manhattan Bank, New Yark usoD (409,538) 77.8750 (31,892,767 (37.600,582

| 2 |Bank of Tokyo Mitsubishi Ltd. Tokyo JPY| 13,483,061 0.7885 10,630.719 9,428,581
3 |mashreq Bank PSC, Newyork usD {299,004) 77.8750 (23,284,926 307,632,187
4 |Bank of Montreal, Torento, Canada CAD 57,325 89.3625 5,122,705 6,180,506
5 |Sonali Bank, Calcutta ( ACU Dollar) ACUD 450,903 77.8750 35,114,051 16,922,394
6 |Rupali Bank Lid. Karachi (ACU Dollar) ACUD 35,981 77.8750 2,802,044 2,041,426
7 |Arab Bangladesh Bank Ltd. Mumbai (ACU Dallar) UsD 632,645 77.8750 49,267,239 (7.364,345
8 |Hypovereins Bank(EURQ) EUR (33,216)] 101.3271 (3.365,692) 4.031.266
9 |Commerz Bank,AG.Frur‘-k{urt.Gcrmany(EURO‘,- EUR (37.427) 101.3271 (3.792.366) 664,394
10 |Nepali Grindlaze Bank.(Nepal Aque Dollar) ACUD 125,829 77.8750 9,798,914 1,253,477
11 |standard Chartered bank, Newyork ACUD 9,771 77.8750 760,923 3,613,715
12 |Hong Kong Sanghi Banking Corp. Mumbai,india ACUD - 77.8750 - 4,182,982
13 |IcICI Bank LTD. Mumbai India GBP 203.992 118.4596 24,164,793 8,035,579
14 |HSBC Bank PLC UK. GBP ACUD 77.8750 - 6,464,287
15 |HSBC Bank USA NY USDollar usD - 77.8750 - (68,349,643)
16 |Al-Rajhi Banking & Inv. Corp. Riadh Saudia Arabia | ACUD 464,470 77.8750 36,170,621 74,768,616
17 |Habib Metra bank ACUD 59,612 77.8750 4,642,297 10,132,530
18 |Standard Chartered bank. Mumbai ACUD 132,342 77.8750 10,306,098 23,595.388
19 |Sonali Bank (UK) GBP GBP 147,614 118.4596 17,486,271 4,737,771
20 |Citi bank N.A. Newyork, USD usD - | 77.8750 - 301,541,092
21 |Habib AG Juric Bank usD 184,875 77.8750 14,397,111 10.100.662
22 |Habib Amencan bank (USA) usD 3,355.873 77.8750 261,338,609 -
23 |Sonali Bank Ltd. UK-London GBP 437,165 | 118.4596 51,786,377 -

': Total (Taka) : (B) 471,453,022 682,912,283




LIV'LEEY 0SL 86G'6£8'C A4 18301
= 0 : G 2A0QE pUE Syuow Zi
syjuow
2 0 $ 0 gl Uey) ssa| jng syjuow g UBY 3JOW
syjuow
- 0 - 0 6 UBY} SS3| INg Syjuow g UBY) 3IJoN
qunouwe pajsnipeun syjuow
ay) jsurebe uoisinoid | 26.4'89€E'} £S EvL'zeR’t 1z g UBYy} Ss9| JNQ syjuow ¢ Ueul 3JoW
Aue sxeuw jou pip jueg | Sz9'zg6'C 16 GGy'200'C 9z Syjuow g uey) ssa
(asn) :
. (asn)unowy "ON saujul junowy "'ON Salju3
SYIBWIY ypald 1192Q juawysnlpe-un o pouad
jooq s, Juapuodsaliog Jad sy
104'680'S S6 85¢'28S L 1E30L
- 0 - - 3A0QE pue Syjuow g1
syjuow
- 0 - 0 Zl UBY} SS3| INg Syjuow § Uey) IO
syjuow
ZEY'6C L . 0 g UBY] SS8| JNg sSyjuow g Uueyy 3ioW
qunowe psjsnipeun syjuow
ay) jsuiebe uoisinoid LES'L6T vl - 0 g uey) SS3| INg Syuow ¢ ueyl 2UOW
Aue axew jou pip jueq [GELVBL'Y 08 8G2'¢95 L Syjuouw g ueyj ssa
(asn)
{asn) unowy "ON Sauju3 junowy "ON Saujug
SyIeWaY 1palo HEE]s] juawysnipe-un  jo pouad
¥00q |e207 Jad sy
£102-30-0¢ UO SY
sBuijeap Aoualino ubiaio) jo sapjua Buipueysing jo sishleuy Aumepw
0, -aInxauuy
SIUPIUNG23Y pasouel) SIUMURODIY PN
R0 IS{8Z DIy 00 W uIpAqY TN



=

M. 1. Abedin & Co.

Chertered Accountants

Ahmed Zaker & Co.
Chertered Accountants

Annexure -'D'

Fixed assets Schedule

Cost Sol Depreciation

! = - — - - — 20 - — Written down
| Dariculars Written down | Addition during \,Mu“ﬁ“n_ﬂ_a__ >&ﬁ.ﬁ:_§: l'otal cost On.”?” Accumulated during the year _c_mz . valie usandiing
no. value as on the year uring e - during the Sl depreciation 30,2013

01.07.2012 = year _ on _.

1 2 3 4 5 6 7 8 9 10 11

1| lLand 4,736.066.000 10,000 - - 4.736,076,000 | - - - - 4,756,076.000

2 | Building 1,161.517.251 15.090.562 - 16,500 1,176,591,113 | 2.5 194,947,831 29,744,716 224,692,547 1.146,846.397

3 | Motor Vcehicles 6.533.917 27.500,000 - - 34,033,917 20 179,765,235 7,184,012 186,949,247 26,849,905

4 | Furniture & Fixtures 63.006.625 22,581,114 - - 85.387.739 10 113,114,087 8,748,213 121,862,300 76,839,526

3 | Office Euipments 31.999.244 16.139,634 - - 48,138,878 15 46,726,899 9.580,540 56,307,439 38,558,338

fr | Oflice Machineries 73.169.549 101.827.447 - - 174,996,996 15 144,681,713 32,060,200 176,741,913 142,936,796

7 | Electrical Equipments 33.434.049 28.160.750 - 2 61,594,779 20 65,583,321 13,963,498 79.546,819 47,631.281

Total 6,125,726,635 211,309,287 - 16,500 6.337,019,422 744,819,086 101,281,179 846,100,265 6,235,738,243
{
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Ahmed Zaker & Co.

Charlered Accountants

M. J. Abedin & Co.
Chartered Accauntants

Annexure - 'E'

Branch adjustment account

Due to head office(112) amounl in core

S

_-{-";v’ oo lin f(':\.‘

Year Debit Credil Total
Entries Amount TK. Entries Amount TK. Entries Amount TK.
1980 1 0.0200 1 0.031 2 0.051
1981 8 0.0020 2 " 0.013 10 0.015
1982 16 0.0120 14 0.265 30 0.277
1983 15 0.0220 19 0.270 34 0.292
1984 17 0.0240 20 0.121 37 0.145
Total : 57 0.0800 56 0.700 113 0.780
BKB General accounlts (113)
Year Debit Credit Tolal
Entries Amount TK. Entries Amount TK. Entries Amount TK,
1984 1 0.005 2 0.002 3 0.007
1985 2 0.010 2 0.001 4 0.011
1966 1 0.005 4 0.010 o 0.015
1987 2 0.010 4 0.004 6 0.014
1988 2 0.110 2 0.002 4 0.112
1989 2 0.020 0 0.000 2 0.020
1990 3 0.010 2 0.020 =] 0.030
1991 2 0.020 4 0.021 6 0.041
Total : 15 0.190 20 0.060 35 0.250
Receivable from RKUB (114)
Year Debil Credit Total
Entries Amount TK. Entries Amount TK. Entries Amount TK.
1987 1 0.0069 0 0 1 0.0069
BKB general accounts (117)
Year Debit Credit Total
Entries Amount TK. Enlries Amount TK. Entries Amount TK.
1991 572 1.23 323 1.01 895 224
1692 670 4.07 700 2.59 1370 6.66
1993 566 4,49 663 2.58 1229 7.07
1994 746 14.65 855 12.24 1601 26.89
1995 788 8.28 847 8.85 1635 17.13
1996 795 19.36 897 17.67 1692 37.03
1997 899 18.95 1007 18.08 1906 37.03
1998 3852 25.36 3924 18.70 7776 44.06
1999 5748 34 .63 5675 50.57 11423 85.20
2000 6172 52.83 6191 52.42 12363 105.25
2001 7859 62.36 7288 53.26 15147 115.62
2002 10628 7213 10493 71.66 21121 143.79
2003 11254 92,12 13080 92.31 24334 184.43
2004 22192 206.81 22189 209.76 44381 418.57
2005 30500 517.11 30468 509.24 60968 1.026.35
2006 30831 476.26 34557 485.72 65388 961.98
2007 32926 482.67 29449 461.83 62375 944.50
2008 27837 278.99 28042 274.95 55879 553 .94
2009 32308 1,445.41 33941 1,238.01 66249 2,683.42
2010 49258 2,823.38 63646 4,206.31 112904 7.029.69
Total : 276401 6643.09 294235 7,787.76 570636 14,430.85
BKB general accounts (119)
Year Debit Credit Total
Entries Amount TK, Entries Amount TK. Entries Amount TK.
2011 123725 9485.94 138670 8909.06 263395 18395.00
2012 31503 8035.51 27157 7141.23 58660 15176.74
Total : 155228 17521.45 166827 16050.29 322055 33571.74
[G.Total [ 431702 24164.82| 461138 23838.81| 892840] 48003.63|

—
o
-
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Ahmed Zaker & Co.
Chartered Accountants

M. ). Abedin & Co.

Chartered Accountants
Annexure - 'F'
Year wise Income tax provision & assessment are as under:
Accounting |Assessment Year] Tax provision | Assessed Tax | Short/ Excess Remarks
year as per as per Tax (paid during the | Profit/Loss as per
accounts authority year) calculation
1994-95 1995-96 - -192.7 - (165.07)
1995-96 1996-97 - -271.1 - (238.76)
1996-97 1997-98 - -180.3 - (157.71)
1997-98 1998-99 - -200.6 - (206.14)
1998-89 19939-00 - -224.9 - (227.68)
1998-00 2000-01 - -215.8 - (264.06)
2000-01 2001-02 - -20.0 - 2.91
2001-02 2002-03 - -225.8 - (192.07)
2002-03 2003-04 - -125.8 - (133.28)
2003-04 2004-05 - -209.4 - (140.76)
2004-05 2005-06 - -245.1 - (184.40)
2005-06 2006-07 - -177.7 2.37(T.T.) (177.26)
2006-07 2007-08 - 3 1.45(T.T.) (148.77)
2007-08 2008-09 - -196.6 - (196.64)
2008-09 2009-10 - -1.49 - nil
2009-10 2010-11 -| assessed but - nil
under Appeal
2010-11 2011-12 - not yet - (154.28)
assessed
2011-2012 2012-2013 not yel (140.40)
assessed
2012-2013 2013-2014 not yet (387.98)
assessed

There exist liability against tax amount Taka 4,70,28,847 against which advance payment of Tax stood
at Taka 106,42,30,404/-
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M. L Abedin & Co.
Chartered Accountanis

Investment in Shares
As at 30 June 2013

Almed Zaker & Co.
Chartered Accountants

Annexure 'H'

3 Number of Market Price per | Total market
Particulars Shares Share/Taka price/ Taka Cost per Share | Total cost/Taka
Shares (quoted)
ICB islami bank Itd 3143900 6.00 18,863,400 10.00 31,439,000
Total 18,863,400 31,439,000
Baricilars Number of Gostoer Share Book Value/cost
: Shares L8 [Taka
Shzras (unquoled)
Grameen bank 30000 100.00 3,000,000
=1

Toial

3,000,000 |

Provicions for diminution in
maimtained in accordance wilh
intter 4 DOSISR) 1153/161/2012-427 dated Dzcember 30,

2012,

value of investments Tk, 12,575,600 {31.439.000-18.8{53.400} has been

Bangladesh Bank DOS circular no. 04 dated November 24, 2011 & as per the
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Chartercd Accountants

Calculation of Risk Weighted Asset for Credit Risk Balance Sheet Exposure

As on 30-06-2013

Ahmed Zaker &
Chartercd Accounts

Annexure "I"

(Amount in crore taka)

Sl Exposure type Risk Exposure RWA
weight
Credit Risk (A)
On-Balance Sheet
a. Cash . 0 136.87 0.00
b. Claims on Bangladesh Government and Bangladesh Bank 0 1267.13 0.00
¢c. Claims on Banks and NBFIs
i) Original maturity less than 3 months 0.2 533.78 106.76
d. Claims on Corporate 1.25 629.57 786.96
Claims categorized as retail portfolio & Small Enlerprise (excluding consumer
e, loan) 0.75 8553.40 6415.05
{. Consumer finance 1 33.44 33.44
g. Claims fully secured by residenlial property 0.5 499.87 249.94
h. Past Due Claims
(Risk weights are lo be assigned net of specific provision):
Where specific provisions are less than 20 percent of the outstanding amount
of the past duc claim ; 1.5 92.55 138.83
Where specific provisions are not less than 20 percent of the outstanding
amount of the pasl due claim 1 0.00 0.00
Where specific provisions are more than 50 percent of the outstanding amount
of the past due claim. 0.5 4747.45 2373.73
i,
Unlisted equity investments and regulatory capital instruments issued by other
banks (olher than those deducted from capital) held in banking book 1.25 3.44 4.30
it
Investments in premises, plant and equipment and all other fixed assels 1 623.65 623.65
k i) All other assets: Claims on Govt. & BB 0 702.00 0.00
ii) All other assets: Staff Loan/Invesiment 0.2 1207.20 241.44
iii) Other Assels (net off specific provision, if any) 1 42643 426.43
Sub Total 19456.78 11400.51
Off-Balance Sheet Exposures
a Claims on Bangladesh Government and Bangladesh Bank 0 85.00 0.00
b Claims on Public Sector Enlities (other than Governmenl) in Bangladesh 0.5 175.00 87.50
¢. Claims on Corporale 1.25 46.35 57.94
Sub Total 306.35 145.44
Total Credit Risk (A) 11545:35
Market Risk (B)
Equilies 10 0.69 6.90
Foreign Exchange Position 10 7.52 75.20
Total 82.10
10 111.42 1114.20

Operational Risk (C)

Total Risk Weighted Assets(A+B+C)

Mimimum Capital Requirement(MCR)=10% of RWA

12742.25

— ——

1274.23

Ea———-



M. 1. Abedin Co. Ahmed Zaker Co.

Chartered Accountants Chartered Accountants

Annuxure "J"

Karwan Bazar Branch

A.Short provision under objective criteria

Provision should be 2.,397,955,650
Provided 45,271,248
Short provision 2,352,684,402

B.Short provision under objective criteria (Due to wrong calculation).

Provision should be 81,622,180
Provided 72,998,755
Short provision 8,623,425

C.Short provision under Qualitative Judgment criteria

Provision should be 11,501,025
Provided 141,009
Short provision 11,360,016

D.Short provision due to considerating of value of collateral as 100% instead of 50%

Provision should be 34,497,522
Provided 22,124,719
Short provision 12,372,803

————————————

— e

Total short provision[A+B+C+D) : 2,385,040,646
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M. 1. Abedin & Co.

Ahmed Zaker & Co
Chartered Accountant

Chartered Accountants
Highlights
Tk. In crore
sl. _ 2012-13 2011-12
No. Particulars o =
1 |Paid up capital 900.00 800.00
2 |Reserve 642.55 646.76
3 |Capital Shortfall 6,676.00 4147.46
4 |Total Assets 19,456.93 19,130.26
5 |Total Deposits 15,310.45 14,383.67
6 |Total Loans and Advances 15,421.47 14,929.61
7 |Contingent Liabilities and other Commitments 1,511.52 1,396.40
8 |Credit Deposit Ratio 100.73% 103.80%
9 zj‘:t;ir;t;sge of classified loans against total loans and 30.78% 26.98%
10 |Profit after tax and provision (389.68) (140.40)
11 |Amount of classified loan 4,747.45 4,027.34
12 |Provision against classified Loans 675.70 676.44
Provision excess/(short fall):
13 |Loans and Advances {1 ,650.78)) @85.00)
14 |Other Assets (1,576.35) (491.79]
15 |Off Balance Sheet (15.12) (16.67)
16 |[Cost of Fund 11.99% 11.34%
17 |Interest Earning Assets 10,674 10,902
18 |Non-Performing Assets 8,783 8,228
19 |Return on Investment (ROI) 3.14% -
20 |Return on Assets (ROA) (-)2.01% (-)0.77%
21 |Income from Investment 0.11 -

6



